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SECURITIES  AND  EXCHANGE 
COMMISSION 

[  17  CFR  Parts  239,  270,  and  274  ] 

[Bel.  Nos.  33-5829;  IC-9782:  File  No.  87-697] 

INVESTMENT  COMPANY  REGISTRATION 
AND  REPORT  FORMS  AND  REPORTING 
REQUIREMENTS 

Revision  of  Forms,  Reports,  and 
Regulations 

AGENCY:  Securities  and  Exchange 
Commission. 

ACTION:  Proposed  rule  and  forms. 

SUMMARY:  The  Commission  is  releas¬ 
ing,  for  public  comment,  a  proposed  rule 
and  forms  intended  to  create  an  inte¬ 
grated  registration  and  reporting  system 
designed  to  reduce  both  the  number  of 
forms  and  the  duplicative  information 
filed  by  management  investment  compa¬ 
nies.  Specifically,  the  Commission  is  pro¬ 
posing  a  revised  notification  of  registra¬ 
tion  under  the  Investment  Company  Act 
of  1940  (“1940  Act”),  new  registration 
statement  forms  for  registration  of  open 
and  closed-end  investment  companies 
under  the  1940  Act  and  of  their  securi¬ 
ties  imder  the  Securities  Act  of  1933 
(“1933  Act”),  a  revised  annual  report 
form  for  annual  reports  under  the  1940 
Act,  and  a  new  rule  imder  the  1940  Act 
requiring  an  annual  update  of  the  1940 
Act  registration  statement. 

DATE:  Comments  must  be  received  on  or 
before  August  15, 1977. 

ADDRESS:  Send  comments  in  triplicate 
to  George  A.  Fitzsimmons,  Secretary;  Se¬ 
curities  and  Exchange  Commission, 
Washington,  D.C.  20549. 

FOR  FURTHER  INFORMATION  CON¬ 
TACT: 

Glen  Payne.  Special  Counsel,  Division 
of  Investment  Management,  Securities 
and  Exchange  Commission,  Washing¬ 
ton,  D.C.  20549  (202-755-0230) . 

SUPPLEMENTARY  INFORMATION: 
ITie  Securities  and  Exchange  Commission 
today  published  for  comment: 

(1)  Proposed  Form  N-8A  (17  CFR  274.- 
10),  a  revision  of  the  present  form  for 
notification  of  registration  imder  the  In¬ 
vestment  Company  Act  of  1940  (“1940 
Act”)  (15  U.S.C.  80a  et  seq.,  as  amended 
by  Pub,  L.  No.  91-547  (December  14, 
1970) ) ; 

(2)  Proposed  Form  N-IR  (17  CFR  274.- 
101) ,  a  revision  of  the  present  form  used 
by  most  management  investment  compa¬ 
nies  for  filing  annual  reports  under  lo¬ 
tion  30(a)  of  the  1940  Act; 

^)  Proposed  Forms  N-1  and  N-2  (17 
CFR  239.14-15) ,  which  are  to  replace  ex¬ 
isting  Forms  S-4  and  S-5  for  the  purpose 
of  registration  of  the  securities  of  man¬ 
agement  investment  companies  (other 
than  small  business  investment  compa¬ 
nies)  under  the  Securities  Act  of  1933 
("1933  Act”)  (15  U.S.C,  77a  et  seq.,  as 
amended  by  Pub.  L.  No.  94-29  (June  4, 
1975) ) .  Forms  N-1  and  N-2  are  also  in¬ 
tended  to  replace  Form  N-8B-1  (17  CFR 
274.11),  the  present  registration  state¬ 


ment  form  under  the  1940  Act  for  most 
management  investment  companies. 

(4)  Proposed  rule  8b-16  (17  CFR  270.- 
8b-16)  under  the  Act  to  require  annual 
amendment  of  the  Form  .N-1  or  N-2  by 
those  management  investment  compa¬ 
nies  that  file  Form  N-IR. 

This  release  contains  a  brief  synopsis 
of  certain  significant  aspects  of  these 
proposals. 

Background  and  Purpose 

The  Commission  is  proposing  for  com¬ 
ment  an  integrated  registration  and  re¬ 
porting  system  under  the  Investment 
Company  Act  of  1940  and  the  Securities 
Act  of  1933  for  management  investment 
companies.^  The  object  of  such  a  system 
is  to  reduce  significantly  the  number  of 
filings  made  with,  and  duplicative  infor¬ 
mation  reported  to,  the  Commission 
while  at  the  same  time  improving  the 
availability  to  both  the  public  and  the 
Commission  of  material  information 
about  such  cranpames.’ 

Management  investment  companies 
currently  must  file  a  notification  of  regis¬ 
tration  on  Form  N-8A  undeT  the  1940  Act 
(17  CFR  274.10) ,  a  registration  statement 
on  Form  N-8B-1  under  the  1940  Act,  and 
a  registration  statement  on  Form  S-4  ( 17 
CFR  239.14)  (closed-end  companies)  or 
S-5  (17  CFR  239.15)  (open-end  com¬ 
panies)  under  the  1933  Act.  Thereafter, 
they  must  file  quarterly  (Form  N-IQ) 
(17  CFR  274.106),  semi-annual  and  an¬ 
nual  reports  (a  two  part  Form  N-IR  with 
a  narrative  and  an  EDP  section  (17  CFR 
274.  101,  lOla-1,  and  lOla-2))  as  well 
as  proxy  material  and  sales  literature. 
In  addition,  open-end  companies  making 
a  continuous  offering  must  normally  up¬ 
date  their  1933  Act  registration  state¬ 
ment  annually. 

The  basic  reporting  requirements  for 
management  investment  companies  now 
have  three  areas  of  extensive  duplica¬ 
tion  and  overlap.  First,  the  separate  reg¬ 
istration  statement  forms  under  each  Act 
require  much  of  the  same  information  in 
different  formats.  Second,  most  of  the 
information  required  in  a  notification  of 
registration  under  Section  8(a)  of  the 
1940  Act  (15  U.S.C.  80a-8(a))  (Form 
N-8A)  is  repeated  in  the  registration 
statement  required  under  Section  8(b) 
of  the  1940  Act  (15  U.S.C.  80a-8*(b)) 
(Form  N-8B-1).  Finally,  the  annual  up¬ 
date  of  1933  Act  registration  statements 
filed  by  management  investment  com¬ 
panies  making  a  continuous  offering  of 
their  shares  requires  disclosure  of  many 
of  l^e  same  items  of  information  re¬ 
quired  by  the  annual  report  form  for 
management  companies  (Form  N-IR) 
under  the  1940  Act;  and  this  informa- 


'  The  Commission’s  proposals  set  forth 
herein,  other  than  revised  Form  N-8A,  are 
not  intended  to  apply  to  smidl  business  in¬ 
vestment  companies  licensed  as  such  by  the 
United  StatM  Small  Business  Administration. 

=  To  a  large  extent,  the  proposals  set  forth 
herein  result  from  recommendations  made 
by  the  SEC  Advisory  Committee  on  Invest¬ 
ment  Companies  and  Investment  Advisers  to 
Improve  Reporting  and  Reduce  Paperwork 
(December  1972). 


tion  is,  for  the  most  part,  again  included 
in  the  computerized  EDP  Attachment  to 
Form  N-IR. 

The  integrated  registration  and  re¬ 
porting  system  being  proposed  is  based 
on  the  use  of  a  unified  registration  state¬ 
ment  form  (Form  N-1  for  open-end  com¬ 
panies  and  Form  N-2  for  closed-end 
companies)  which  may  be  utilized  both 
to  register  securities  under  the  1933  Act 
and  to  meet  the  requirements  of  Section 
8(b)  for  filing  a  registration  statement 
under  the  1940  Act.  In  addition,  the  re¬ 
vised  Form  N-8A  would  permit  invest¬ 
ment  companies  filing  a  notification  of 
registration  simultaneously  with  the  fil¬ 
ing  of  a  registration  statement  to  file  a 
short  form  notification  of  registration. 
The  unified  registration  statements 
would  be  required  to  be  updated  annually 
under  the  1940  Act  and  would  Include 
much  of  the  Information  currently  re¬ 
quired  in  the  narrative  portion  of  the 
Form  N-IR.  Thus,  the  narrative  Form 
N-IR  can  be  eliminated,  and  the  new 
Form  N-IR  tan  become  a  totally  com¬ 
puterized  form  analogous  to  the  current 
EDP  Attachment  to  Form  N-IR. 

Current  requirements  for  filing  quar¬ 
terly  and  semi-annual  reports,  as  well 
as  proxy  material  and  sales  literature, 
would  not  be  affected  by  these  proposals. 
However,  the  Commission  is  interested  in 
receiving  public  comment  at  this  time 
on  whether  the  information  required  to 
be  filed  in  Form  N-IQ  should  continue 
to  be  filed  on  a  quarterly  basis,  how  the 
information  is  used  by  investors  or 
other  participants  in  the  securities  mar¬ 
kets.  and  the  extent  and  nature  of  the 
burden  in  preparing  such  information. 

The  primary  purpose  of  the  proposals 
is  to  establish  a  workable  structure  to 
avoid  unnecessary  paperwork  and  dupli¬ 
cative  reporting.  Although  some  dis¬ 
closure  Items  have  been  deleted  and  a 
few  added,  generally  there  has  been  little 
change  in  the  substance  of  the  disclosure 
required.  Once  a  workable  structure  is  in 
place,  specific  disclosure  items  can  be 
evaluated  on  an  individual  basis.  The 
Commission  does  intend  that  the  re¬ 
visions  proposed  will  encourage  freedom 
of  expression  and  format  on  the  part 
of  registrants.  In  msmy  cases,  significant 
disclosure  items  (but  not  examples  of 
“acceptable”  disclosure)  from  the  Guide¬ 
lines  for  the  Preparation  of  Forms  S-4 
and  S-5  (“S-5  Guidelines”)  (Rel.  No. 
IC-7220,37  FR  12790)  and  the  Guidelines 
for  the  Preparation  of  Form  N-8B-1 
(“N-8B-1  Guidelines”)  (Rel.  No.  IC- 
7221,  37  FR  12790)  have  been  integrated 
into  the  forms.  In  this  connection,  it 
should  be  noted  that  if  the  proposed 
forms  are  adopted,  the  staff  may  recom¬ 
mend  withdrawal  of  the  S-5  Guidelines 
and  the  N-8B-1  Guidelines,  particularly 
the  "acceptable”  disclosure  language.  If 
this  were  to  be  done,  the  staff  would 
probably  recommend  Issuance  of  a  re¬ 
lease  setting  forth  the  significant  inter¬ 
pretive  positions  taken  in  the  Guidelines. 
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Thtbgkatkd  RspoRTnfG  Ststkm  For  Man- 

AGKMKIIT  iNVKSTlfKlfT  COMPANIES  FORM 

N-8A 

llie  proposed  Form  N-8A,  the  notiflca- 
tkm  of  reelstratkm.  is  an  instructional 
form  which  is  structured  to  require  the 
registrant  to  furnish  only  that  informa¬ 
tion  whi(^  the  Commission  has  deter¬ 
mined  necessary  or  aimropriate  at  the 
time  of  initial  filing  under  the  1940  Act. 
An  mvestment  company  filing  its  regis¬ 
tration  statement  concurrently  with  its 
Form  N-8A  would  be  required  to  state 
in  the  proposed  revised  Form  N-6A  only 
its  name,  principal  business  address  and 
telephone  number,  and  to  indicate  that 
a  full  registration  statement  was  being 
filed  simultaneously.  Where  the  Form 
N-8A  is  filed  without  the  acc(xnpanylng 
registration  statement,  the  pn^osed 
forai  would  require  additional  lifted  in¬ 
formation.  The  informational  require¬ 
ments  of  present  Form  N-8A  which  have 
been  deleted  have  been  included  in  the 
prc^xtsed  registration  statement  f(»ms. 

A  new  instruction  (Instruction  6)  has 
been  added  to  the  Form  N-BA  to  put  reg¬ 
istrants  on  notice  that  the  staff  may  take 
action  to  terminate  the  registration  of 
any  investment  ctxnpany  which  does  not 
file  its  registration  statement  within 
90  days  of  the  filing  of  Form  N-8A  as 
required  by  Rule  8b-15  under  the  1940 
Act  (17  CPR  270.8b-16).  The  possible 
consequences  of  a  failure  to  file  a  regls- 
trati(m  statement  include  a  proceeding 
to  revere  or  suspend  the  registration  of 
a  registered  management  investment 
company  under  Section  8(e)  of  the  1940 
Act  (15  n.S.C.  80a-8(e))  or  deregistra¬ 
tion  of  the  company  imder  Section  8(f) 
of  the  1940  Act  (IS  U.S.C.  80a-8(f) ) . 

Forms  N-1  and  N-<2 

Hie  Commission  is  proposing  two  re¬ 
vised  registration  statement  forms:  (1) 
proposed  Form  N-1  to  be  used  by  open- 
end  management  investment  companies 
and  (2)  proposed  Form  N-2  to  be  used 
by  closed-end  management  investment 
companies.  These  forms  would  be  the  ve¬ 
hicles  by  which  management  investment 
c(Hnpanies  could  (a)  register  securities 
under  the  1933  Act,  (b)  file  a  registra¬ 
tion  statement  under  the  1940  Act  or 
(c)  accomplish  both  of  the  above 
objectives. 

As  with  existing  1933  Act  registration 
statement  forms,  proposed  Forms  N-1 
and  N-2  consist  of  two  parts.  Part  I  con¬ 
tains  the  prospectus  which  requires  most 
of  the  Ite^  of  information  cmrently  re¬ 
quired  in  investment  ccxnpany  prospec¬ 
tuses  by  Forms  8-4  and  S-5.  respectively. 
Part  n  is  similar  to  Part  n  of  current 
Forms  8-4  and  8-5,  respectively  and  con¬ 
sists  of  a  list  of  exhibits,  list  of  financial 
statements  and  other  information  cur¬ 
rently  required  in  a  registration  state¬ 
ment  filed  by  investment  companies  with 
the  Commission,  but  not  required  in  the 
prospectus.  In  eiddltlon,  there  are  smn- 
mary  prospectus  instructiems. 

With  the  exception  of  a  few  items  of 
additional  information  which  will  be  in¬ 
cluded  in  a  registration  statement  filed 
only  under  the  1933  Act,  all  management 


hivestment  companies  filing  a  registra¬ 
tion  statement  with  the  Commission  on 
pr(HX)6ed  Form  N-1  or  N-2  would  com¬ 
plete  both  Part  I  and  Part  n  of  the  forms 
whether  they  are  filed  imder  the  1933  or 
1940  Act,  or  both  of  these  Acts. 

Forms  N-1  and  N-2  have  been  de¬ 
signed  to  give  registrants  some  freedom 
to  develop  their  own  disclosure  format. 
Notable  changes  are  the  eliminatiim  of 
much  of  the  cover  page  disclosure  re¬ 
quired  by  the  “8-5  Guidelines.”  the  impo¬ 
sition  of  a  requirement  for  a  synopsis  of 
information  concerning  the  key  invest¬ 
ment  policies,  operations  and  activities 
of  the  company  and  relaxaticm  of  re¬ 
quirements  for  the  placement  in  the 
prospectus  of  other  information.  In  ad¬ 
dition,  a  number  of  the  undertakings  re¬ 
quired  by  the  8-5  Guidelines  in  Part  n 
have  been  deleted,  and  the  summary 
prospectus  instructions  no  longer  require 
that  the  registration  statement  be  effec¬ 
tive  prior  to  using  the  summary  pro¬ 
spectus. 

The  proposed  farms  include  items 
which  would  require  increased  disclosure 
about  investment  advisers  and  the  serv¬ 
ices  they  provide  the  company  as  ad¬ 
visers  and  otherwise.  Although  this  would 
appear  to  require  considerable  more 
prospectus  dis^osure  than  is  now  re¬ 
quire,  it  would  actually  refiect  present 
practice.  The  public  is  also  alerted  that 
items  in  the  registration  statement 
forms  relating  to  brokerage  (Item  7  in 
Form  N-1  and  Item  9  in  Form  N-2) — 
which  as  presently  proposed  are  substan¬ 
tially  similar  to  the  current  require¬ 
ments — may  be  changed  upon  adoption 
of  rules  under  Section  28(e)  of  the  Se¬ 
curities  Exchange  Act  of  1934  (15  U.S.C. 
78bb(e)),  (H*  in  light  of  other  develop¬ 
ments  in  this  area. 

Several  items  which  now  appear  in 
Form  N-8B-1  have  been  delete  from 
the  combined  registration  statement 
forms.*  It  does  not  appear  that  the  in¬ 
vesting  public  needs  this  information  in 
order  to  make  an  informed  investment 
decision;  the  information  is,  however, 
useful  to  the  Commission  in  the  perform¬ 
ance  of  its  regulatory  function  and  most 
of  it  is  thus  included  in  the  proposed 
computerized  aimual  report  form  for 
management  investment  companies 
(FormN-lR). 

No  substantive  changes  have  been 
made  in  the  financial  statement  require¬ 
ments  since  the  American  Institute  of 
Certified  Public  Accountants  presently  is 
revising  the  Investment  Company  Audit 
Guide.  This  part  of  the  forms  will  be  re¬ 
vised  as  a  whole  when  the  Audit  Guide 
is  complete. 

There  are  also  numerous  rearrange¬ 
ments  and  modifications  of  items.  To  aid 
commentators  in  identifying  these 
changes,  a  chart  showing  the  origin  of 
each  item  in  the  proposed  forms  is  at¬ 
tached  as  an  exhibit  to  this  release. 


a  Speclflcally,  current  Items  6.  7,  20. 24.  and 
29  dealing  with  diversification  of  assets,  un¬ 
derwriting  commitments,  employees  of  the 
Investment  company,  personnel  of  Invest¬ 
ment  advisers,  and  states  where  securities  of 
the  company  may  be  sold. 


Proposed  Rule  8b-16 

The  proposed  integrated  system  is 
based  (xi  the  assumption  that  there  will 
be  aimual  updating  of  1940  Act  registra¬ 
tion  statements.  This  would  be  required 
by  proposed  Rule  8b-16  under  the  1940 
Act  which  would  provide  that  all  man¬ 
agement  investment  companies  that  file 
Form  N-IR  must  update  their  Form  N-1 
or  N-2  filed  imder  the  1940  Act  within 
90  days  of  the  end  of  their  fiscal  year. 
The  main  impact  of  this  proposal  would 
be  on  closed-end  companies  since  they 
would  have  to  amend  their  registration 
statement  on  Form  N-2  on  an  annual 
basis.  Most  open-end  companies  normal¬ 
ly  update  their  registration  statements 
under  the  1933  Act  in  any  event  so  that 
there  should  be  no  additional  burden  cn 
them.  They  would  simply  file  their  Form 
N-1  under  both  the  1933  and  the  1940 
Acts  on  an  annual  basis.  These  required 
annual  amendments  would  permit  elimi¬ 
nation  of  the  separate  narrative  annual 
reports  currently  required  to  be  filed  on 
Form  N-IR  and  would  provide  both  the 
staff  and  the  public  up-to-date  infor¬ 
mation  about  all  open  and  closed-end 
management  investment  companies. 

The  proposed  rule  reads  as  follows; 

9  270.8b-16  Amendments  to  registra¬ 
tion  statments.  Every  registered  invest¬ 
ment  company  which  is  required  to  file 
an  annual  report  cm  the  Form  prescribed 
in  Rule  30a-2(a)  [17  CFR  270.30a-2(a)  1 
shall  amend  the  registration  statement 
required  pursuant  to  section  8(b)  by  fil¬ 
ing.  not  more  than  90  days  after  the 
close  of  each  fiscal  year  ending  on  or 
after  the  date  upon  which  such  regis¬ 
tration  statement  was  filed,  the  approp¬ 
riate  form  prescribed  for  such  amend¬ 
ments. 

Form  N-IR 

Form  N-IR  has  been  revised  to  develop 
a  computerized  reporting  format  that 
will  generate  the  statistical  and  regula¬ 
tory  information  needed  by  the  staff  to 
fulfill  its  regulatory  responsibilities  un¬ 
der  the  1940  Act  without  imposing  an 
imdue  burd^  upon  the  investment  com¬ 
pany  industry  by  requiring  the  filing  of 
unnecessary  or  duplicative  information. 
To  aid  persons  commenting  on  the  pro¬ 
posed  form,  a  chart  is  attached  showing 
the  origin  of  each  item  in  the  revised 
form. 

In  essence,  the  present  B3DP  attach¬ 
ment  is  proposed  to  be  substituted  for 
the  current  form.  The  narrative  report¬ 
ing  section  of  the  present  form  has  been 
eliminated  and  some  of  the  information 
which  presently  appears  in  the  narrative 
secticHi  of  Form  N-IR  which  could  not 
easily  be  placed  in  computerized  format 
will  be  required  in  registration  state¬ 
ments  on  Form  N-1  or  N-2.  Narrative 
answers  to  revised  Form  N-IR  items  are 
to  be  made  only  as  exhibits  in  circum¬ 
stances  in  which  the  answer  to  the  com¬ 
puterized  item  indicates  a  possible  regu¬ 
latory  problem  or  a  situaticm  that  needs 
more  explanation. 

One  set  of  audited  financial  state¬ 
ments  of  a  registrant,  filed  with  the  reg¬ 
istration  statements  or  amendments 
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thereto,  would  satisfy  the  requirements 
of  Forms  N-1  and  N-2  and  the  require¬ 
ments  of  revised  Form  N-IR.  In  respond¬ 
ing  to  items  in  the  N-IR,  registrants 
would  be  free  to  incorporate  by  reference 
any  information  contained  in  the  regis¬ 
tration  statements. 

Revised  Form  N-IR  is  a  blank  to  be 
filled  in  by  the  registrant  similar  to  the 
current  EDP  Attachment  and  consists 
of  one  part  filed  by  all  management  in¬ 
vestment  companies.  A  separate  instruc¬ 
tion  book  will  be  supplied  with  the  form. 
As  proposed,  the  revised  form  substan¬ 
tially  eliminates  the  ciu'rent  public-non- 
public  format  of  Form  N-IR.  Only  the 
information  required  by  Item  69  of  re¬ 
vised  Form  N-IR  concerning  identifica¬ 
tion  of  the  ten  dealers  selling  the  largest 
number  of  shares  of  a  registrant  could 
be  withheld  as  being  nonpublic  under 
Rule  45a-l  (17  CFR  270.45a-l).  The 
Commission  believes  that  this  approach 
is  consistent  with  the  recent  amendments 
of  the  Freedom  of  Information  Act,  as 
reflected  in  the  Commission’s  Rules  on 
Information  and  Requests  (17  CFR  Sub- 
part  D,  200.80) 

As  part  of  its  revision  of  Form  N-IR, 
the  Commission  is  proposing  that  Rule 
30a-l  (17  CFR270.30a^l)  under  the  1940 
Act  be  amended  to  reduce  the  filing 
deadline  for  Form  N-IR  from  the  pres¬ 
ent  120  days  after  the  close  of  the  fiscal 
year  to  90  days  after  the  close  of  the 
fiscal  year  (Investment  Company  Act  Re¬ 
lease  No.  9783) .  A  reduction  in  the  filing 
deadline  will  enable  the  staff  to  utilize 
the  information  furnished  in  Form  N-IR 
in  reviewing  the  annual  amendments  to 
the  registration  statement  to  be  filed  by 
management  investment  companies. 
Under  the  current  system,  annual  re¬ 
ports  for  most  open-end  companies  are 
filed  after  clearance  of  post-effective 
amendments  and  thus  cannot  be  used 
by  the  staff  in  their  examination  of  the 
registration  statement  or  amendments 
thereto. 

Costs  and  Benefits 

The  proposed  forms  released  for  public 
comment  at  this  time  constitute  the 
ccMTierstone  of  an  integrated  filing  sys¬ 
tem  for  management  investment  com¬ 
panies.  Although  implementation  of  an 
integrated  investment  company  report¬ 
ing  system  will  initially  result  in  addi¬ 
tional  costs  to  both  the  Commission  and 


‘Paragraph  (b)  (3)  (1)  of  §200.80  provides 
in  part  that  the  Commission  may  withhold 
as  nonpublic  information  contained  in  any 
report  filed  with  the  Commission  which  is 
entitled  to  confidential  treatment  by  opera¬ 
tion  of  the  provisions  of  Rule  45a-l  under 
the  1940  Act.  Rule  45a-l  provides  for  con¬ 
fidential  treatment  of  the  names  and  ad¬ 
dresses  of  dealers  to  or  through  whom  prin¬ 
cipal  underwriters  of  registered  Investment 
companies  are  currently  offering  securities 
which  are  required  to  be  furnished  with 
periodic  reports  filed  pursuant  to  Section 
30(a)  of  the  1940  Act.  Instructions  to  revised 
Form  N-IR  state  that  the  information  re¬ 
quired  by  Item  69  will  be  nonpublic.  How¬ 
ever,  the  staff  Is  considering  whether  it 
should  recommend  the  repeal  of  Rule  45a-l, 
and  comments  are  invited  on  this  matter 


the  investment  company  industry,  the 
Commission  believes  that  the  benefits  of 
such  a  system  to  the  Commission,  the 
industry  and  the  investor  will  in  the  long 
run  far  exceed  those  additional  costs. 
However,  the  Commission  is  seeking  com¬ 
ment  on  this  point,  particularly  on  the 
costs  to  those  companies  affected. 

From  the  viewpoint  of  the  Commis¬ 
sion,  adoption  of  an  integrated  system 
will  significantly  reduce  the  paperwork 
which  must  be  reviewed  and  processed. 

Adoption  of  an  integrated  system 
should  also  benefit  the  investment  com¬ 
pany  industry.  Once  the  industry  be¬ 
comes  accustomed  to  operating^  under 
the  integrated  system,  the  costs  of  pre¬ 
paring  the  forms  and  reports  required  to 
be  filed  should  be  significantly  reduced. 
While  investment  companies  will  be  re¬ 
quired  under  the  proposed  integrated 
reporting  system  to  update  annually 
their  registration  statements,  this  re¬ 
quirement  should  impose  little  added 
burden  on  most  open-end  companies, 
and  the  additional  requirements  imposed 
on  closed-end  companies  should  prove 
minimal  since  they  will  only  have  to 
report  in  the  annual  amendment  changes 
which  have  occurred  in  their  operations. 
The  industry  also  should  benefit  from 
having  to  submit  only  one  form  of  an¬ 
nual  report  (a  computerized  document) 
rather  than  the  current  narrative  Form 
N-IR  and  computerized  EDP  Attach¬ 
ment. 

Adoption  of  the  proposed  integrated 
investment  company  reporting  should 
also  benefit  the  investing  public  my  im¬ 
proving  the  quality  and  readability  of 
information  disclosed.  Requiring  all 
management  investment  companies  to 
update  annually  their  registration  state¬ 
ments  will  help  assure  that  accurate,  up- 
to-date  information  is  available  to  the 
investing  public.  Moreover,  we  believe 
that  the  substantive  changes  proposed  to 
be  made  in  investment  company  pro- 
specttises  wUl  improve  their  utility  to 
investors.  Elimination  of  excess  verbi¬ 
age  and  “legalese”  from  investment 
comapny  prospectuses  together  with  re¬ 
quiring  a  synop>sis  in  the  forepart  of 
the  prospectus  should  make  the  pro¬ 
spectus  a  more  useful  document  to 
investors. 

Prior  to  implementation  of  the  pro¬ 
posals  contained  herein,  the  Commission 
may  propose  other  amendments  to  the 
registration  statement  forms  and  an¬ 
nual  report  form  currently  in  use  by 
registered  management  investment  com¬ 
panies.  It  is  anticipated  that  any  such 
amendments  which  are  adopted  will  be 
incorporated  into  the  proposed  Forms 
N-1,  N-2  or  revised  F\)rm  N-IR,  which¬ 
ever  Is  applicable. 

In  consideration  of  the  above,  it  Is 
proposed  to  amend  and  revise  the  follow¬ 
ing  sections  of  Chapter  n.  Title  17  of 
the  Code  of  Federal  Regulations,  under 
the  Investment  Company  Act  of  1940: 

(A)  §  274.10.  Revised  Form  N-8A,  for 
notification  of  registration. 

(By  amending  (1)  the  facing  sheet  of 
Form  N-8A;  (2)  revising  and  renumber¬ 
ing  general  instructions  1  through  4  and 


adding  new  general  instructions  3  and  6 
to  Form  N-8A;  (3)  revising  and  renum¬ 
bering  items,  1>  2,  3,  4,  5,  6,  7,  8,  11  and 
13  to  Form  N-8A;  (4)  deleting  items  9, 
10  and  12  of  Form  N— 8A;  (5)  adding  new 
items  9,  10  and  11  to  Form  N-8A;  and 
(6)  revising  the  signature  page.  The  text 
of  the  proposed  form  is  attached.) 

(B)  S  274.11.  Form  N-1,  registration 
statement  of  open-end  management  in¬ 
vestment  companies. 

Form  N-1  shall  be  used  as  the  registra¬ 
tion  statement  to  be  filed  pursuant  to 
Section  8(b)  of  the  Investment  Company 
Act  of  1940,  by  open-end  management  in¬ 
vestment  companies  other  than  com¬ 
panies  which  issue  periodic  psiyment 
plan  certificates  or  which  are  sponsors 
or  depositors  of  companies  issuing  such 
certificates.  This  form  also  shall  be  used 
for  the  registration  statement  under  the 
Securities  Act  of  1933  by  open-end  man¬ 
agement  investment  companies. 

(c)  S  274.110-1.  Form  N-2,  registra¬ 
tion  statement  of  closed-end  manage¬ 
ment  investment  companies. 

This  form  shall  be  used  as  the  regis¬ 
tration  statement  to  be  filed,  pursuant 
to  Section  8(b)  of  the  Investment  Cmn- 
pany  Act  of  1940,  by  closed-end  manage¬ 
ment  investment  companies  other  than 
companies  which  issue  periodic  payment 
plan  certificates  or  which  are  sponsors 
or  depositors  of  companies  issuing  such 
certificates.  This  form  also  shall  be  used 
for  the  registration  statement  imder  the 
Securities  Act  of  1933  by  closed-end 
management  investment  cmnpanies. 

(It  is  proposed  that  §  274.11  Form  N- 
8B-1,  be  rescinded.  The  text  of  proposed 
Forms  N-1  and  N-2  is  attached.) 

(D)  §  274.101.  Form  N-IR,  revised  an¬ 
nual  report  of  registered  management 
investment  companies  under  the  Invest¬ 
ment  Company  Act  of  1940  and  the 
Securities  Exchange  Act  of  1934. 

[By  amending  (1)  the  facing  sheet  of 
Form  N-IR;  (2)  deleting  all  general  in¬ 
structions  to  Form  N-IR;  (3)  deleting 
Items  1.01  through  1.33  of  Form  N-IR 
and  the  instructions  thereto;  deleting 
Part  n  of  Form  N-IR,  Including  the 
deletion  of  items  2.01  through  2.32  and 
the  instructions  thereto;  (4)  deleting  the 
EDP  Attachment  for  Form  N-IR  of  reg¬ 
istered  open-end  'management  invest¬ 
ment  companies;  (5)  deleting  the  EDP 
Attachment  for  Form  N-IR  of  registered 
close-end  management  investment  cmn- 
paries;  (6)  adding  EDP  items  1  through 

68  uO  Form  N-IR;  (7) ‘adding  EDP  lt«n 

69  (which  will  receive  confidential  treat¬ 
ment)  to  Form  N-IR;  (8)  adding  items 

70  through  72  to  Form  N-IR;  and  (9) 
removing  all  instructions  to  the  items 
of  Form  N-IR  and  enclosing  new  in¬ 
structions  in  a  separate  Instruction  book. 

It  is  proposed  that  the  narrative  pub¬ 
lic  and  non-public  N-IR  forms,  includ¬ 
ing  EDP  attachments,  be  rescinded.  The 
text  of  the  proposed  revised  Form  N-lR 
and  the  proposed  instruction  booklet  are 
attached.] 

(E)  §  274.101a-l  and  §  274.101a-2 
would  be  deleted. 

*  «  •  #  # 
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Further,  in  consideration  of  the  pro- 
posaJs  contained  herein,  it  is  proposed  to 
amend  and  revise  the  following  sections 
of  Chapter  n.  TiUe  17  of  the  Code  of 
Federal  Regulations  under  the  Securities 
Act  of  1933: 

(A)  §  239.14.  Form  N-2  lor  closed-end 
management  int)estTnent  companies  reg¬ 
istered  on  Form  NSA. 

Form  N-2  shall  be  used  for  registra¬ 
tion  under  the  Securities  Act  of  1933 
of  securities  of  all  closed-end  manage¬ 
ment  investment  ccHnpanies  registered 
under  the  Investment  Company  Act  of 
1940  on  Form  N-8A  (§274.10  of  this 
chapter).  This  form  is  also  to  be  used 
for  the  registration  statement  of  such 
companies  pursuauit  to  Section  8(b)  of 
the  Investment  Company  Act  of  1940 
(§  274.11a-l  of  this  chapter).  This  form 
is  not  applicable  for  small  business  in¬ 
vestment  companies  which  register  pur¬ 
suant  to  §  239.24  and  §  274.5  of  this 
chapter. 

(B)  §  239.15,  Form  N-1  for  open-end 
management  investment  companies  reg¬ 
istered  on  Form  N-8A. 

Form  N-1  shall  be  used  for  the  regls- 
tratlcm  under  the  Securities  Act  of  1933 
of  securities  of  all  open-end  manage¬ 
ment  investment  companies  registered 
under  the  Investment  Company  Act  of 
1940  on  Form  N-8A  (§274.10  of  this 
chapter).  This  form  is  also  to  be  used 
for  the  registration  statement  of  such 
companies  pureuant  to  Section  8(b)  of 
the  Investment  Company  Act  of  1940 
(§274.11  of  this  chapter).  This  form  is 


not  a];H)licable  for  small  business  invest¬ 
ment  companies  which  register  pursuant 
to  §  239.24  and  §  274.5  of  this  chapter. 

fit  is  proposed  that  Forms  S-4  and 
S-5  be  rescinded.  The  text  of  proposed 
Forms  N-1  and  N-2  are  attached.] 

*  Statutory  Basis 

The  proposed  forms  N-8A.  N-1,  N-2 
and  N-IR  and  rule  8b-16  would  be  pro¬ 
mulgated  pursuant  to  the  provisions  of 
Sections  7  and  10  of  the  Securities  Act 
of  1933  (15  U.S.C.  77g  and  77J)  and  Sec¬ 
tions  8  and  30  of  the  Investment  C(xn- 
pany  Act  of  1940  (15  U.S.C.  80a-8.  80a- 
29). 

All  interested  persons  are  invited  to 
submit  their  written  views  and  com¬ 
ments  on  the  foregoing  areas  and  on  any 
other  issues  which  might  affect  the  use 
of  revised  Forms  N-8A  and  N-IR  or  pro¬ 
posed  Forms  N-1  and  N-2.  These  com¬ 
ments  should  be  sent,  in  triplicate,  to 
George  A.  Fitzsimmons,  Secretary,  Se¬ 
curities  and  Exchange  Commission. 
Washington.  D.C.  20549,  on  or  before  Au¬ 
gust  15,  1977.  Such  communications 
should  refer  to  File  No.  57-697  and  will 
be  available  for  public  inspection  at  the 
Commission’s  Public  Reference  Room. 
Room  6101,  1100  L  Street.  NW.,  Wash¬ 
ington.  D.C. 

By  the  Commission. 

OXORGE  A.  FiTzsnacoMs. 

Secretary. 

May  31.  1977. 
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PROPOSED  RULES 


iITOTUI  ^"HestrlcteS^Secur  itles" 


Name  of  Issuer  and 
Type  of  Security 


Number  of 
Shares  or 
Principal  ItJtal 
Amount  so  Purchase 
Determined  Price 
(C)  (D) 


Value  at 
Ehd  of 
Fiscal 
Year 
(E) 


Date  Opinion 
Reached  that 
Restricted 
Security  is 
No  Longer 
Restr icted 
Mo.  Day  Yr. 
(e.g.,  6-18-70) 
(F) 


Portfolio  fra.Tgactions~5y  Rggiitrant  with  Broilers  ana  Dealers  Acting  as 
Principals: 


^jiTit  of  portfolio  transactions  (includinq  Governnent  securities)  by  registrant  with 
irc^ers  or  dealers  nained  in  Itens  34  and  69  acting  as  principials  and  with  other  brokers 

>r  dealer s_a^o^  tte  ten  which  engaged  as  principals  in  the  largest  amounts; _ _ 

T  ~  'I _ Pr’inci^  Tr'ansartToia 

IRS  Purchase's  Sales 

Idcnt.  or  by  by 

:^e  of  Broker  or  Dealer  Soc.  Sec.  I*>.  Registrant  Registrant  Total 

(D) 


fT^  34.  ^okcrage  Cor^ssions  Paid  on  ^r’tTolTb  Tr'ansactions  of  REgistrant: 

a.  Total  brokerage  comnissions  paid  by  registrant - S _ _ _ 

b.  Ten  brokers  which  received  the  greatest  amount  of  broker^  commissions  by  virtiie 

direct  or  indirect  participation  in  registrant's  portfolio  transactions,  set  forth 
in  order  of  size  based  on  net  coranissions  received;  _ 


IRS  Q«pl. 
Ident.  or 
Soc.  Sec  No 


~  Paid  to 
Other 
Brokers  or 
Dealers 
(D) 

Net 

Uonmissions 

Received 

(E) 

S 
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PROPOSED  RULES 


KDCIAL  RfOISTEK,  VOL  4*,  NO.  ni — ^THOtSOAY,  JUNE  ♦,  If 77 


tri  the  rule.  Registrant's  naoe  and  principal  business  address  aust  be  furnished 
in  the  ^>ace  provided  below. 

Name:  . 


Address: 


_ _ -30-  _ _  _ 

IftHt  W'.  Direct  or  Indirect  Interest  which  Certain  Affiliated  Persons  of  Registrant's 


Princi^l  Underwriter  Had  during  the  Fiscal  Year  in; 


a.  Registrants  Investment  Adviser 

(If  more  than  one,  use  separate 
sheets.) 

IRS  Kployer 
Identification 
No.  or  Social 
Security  No. 

If  security  holder,? 
indicate  class  and  |  If  partner, 
if  voting  security;  check: 

Holder  of 
more  than 
25%  of 
ate/  class 

w 

Holder  of 
25%  or 
less  of 
any  class 

(B) 

Holder  of 
1  of  4 
largest 
interests 

(C) 

Other 

(D) 

(Njme  of  Adviser) 

(1) 

sJaae  of  Affiliated  Person  Relation- 
(Last)  (First)  (Middle)  ship  Syphol 

_ 

1 

■  .  ■  .J 

. 

1 

_ 1 

_ 

1 

! 

\ 

i 

» 

_ J 

- 

1 

-  1 

* 

» 

i 

— 

» 

_ 1 

_ L_ _ 

j 

) 

b.  Registrant's 

Principal  Underwriter 

i 

1 

(Name  of  Underwriter) 

(1) 

Mane  of  Affiliated  Person 'Re lation- 
(Last)  (First)  (Middle)  'ship  Symbol 

- 

« 

1 

* 

_ ^ _ ! _ 

{ _ 

' 

1 

_ 
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PROPOSED  RULES 


REXXMCimTION  AND  TIE-IN  REFERENCE  SHEET 
PROPOSED  POBH  W-1  AND  FORM  N-I 


PROPOSED  PILINg  ^ 

REQUlBEHEyr _ ORIGIN  OF  THE  ITEM _ REVISIONS  AND  DELETIONS  OOtfgNTS 

FORM  N-1  and  Form  N-2 


A.  F^ing  Sheet 


Current  Requirenent  of 
Form  S-5 


Dte  Facing  Sheet  will 
identify  the  statute 
under  which  the  filing 
is  being  made. 


The  Facing  Sheet  will 
continue  to  be  a  filing 
requirement  identifying 
the  Registrant,  its 
address  and  telephone 
number  arx)  the  statute 
under  which  the  filing 
is  being  made.  If 
filed  pursuant  to  the 
Securities  Act  of  1933, 
the  R^istrant  will  also 
identify  the  proposed 
offering  price  amd  the 
registration  fee. 


FORM  N-1  and  Form  N-2 
General  Instructions 


No  filing 
requirement. 


See  Forms  S-4/S-5 
Guidelines  (33-5259); 
the  Commission's  State¬ 
ment  of  Policy  Relat¬ 
ing  to  Investment 
Company  Sales  Literar- 
ture;  and  Release  33- 
5359  -  "Use  of  Sales 
Literature  in  Invest- 
nrent  Con^rany  Prospec- 


Substamtial  additions  Attention  is  directed 

have  been  made  to  clar-  to  General  Instruction 
ify  the  uses  of  the  Form  G.4  of  both  proposed 
and  to  assist  in  the  Forms  -  "Instructions 
preparation  thereof.  for  Charts,  Graphs,  Tables 

and  Sad.es  Literature* 
which  sets  forth  the  con¬ 
ditions  under  vrhich  sales 
literature  may  be  used 
in  the  prospectus. 


tuses.” 


-2- 


PROPOSCD  FILING 

REQUIREtBir _ ORIGIN  OP  TOE  ITEM _ REVISIONS  AND  DELETIONS  OOWdlS 


Form  N-1;  Part  I 


Itaa  1.  Cover 
Page  (Prospectus 
only) 


Form  N-2;  Part  I 

Item  1.  Cover 
Page  (Prospectus 
only) 


Rules  423  and  425  under 
The  Securities  Act  of 
1933.  In  addition  the 
following  references 
were  used: 

1)  Securities  Act  of 
1933  Release  No.  5259; 
Guidelines  for  the  Pre¬ 
paration  of  Forms  S-4 

t  S-5  (June  1,  1972). 

2)  Investment  Company 
Act  of  1940  Release 
No.  7221;  Guidelirws 
for  the  preparation 

of  Form  N-8B-1  (June 
1,  1972). 

For  Proposed  Form  N-2, 
also  refer  to  Itaa  1 
("Distr  ibutions 
Spread")  of  Current 
Form  S-4. 


The  sales  load  and  re¬ 
demption  chaiges  re¬ 
quired  by  Items  1(c)(1) 
and  (2)  of  Current  Form 
S-5  have  been  moved  to 
Item  2  of  the  proposed 
Form  N-1. 

The  cover  page  coaments 
expressed  in  the  Forms 
S-4/S-5  Guidelines  have 
been  omitted. 


The  proposed  Forms  will 
modify  existing  prac¬ 
tices  required  by  the 
Rules  as  to  the  informa¬ 
tion  set  forth  on  the 
outside  front  cover 


In  addition,  the  re¬ 
quirements  are  flexible 
in  order  to  permit  more 
interesting  cover  pages 
while  ptohibiting  most 
investment  information. 
Such  information  is 
reserved  initially  for 
the  "Synopsis."  (Item 
2  of  the  Proposed 
Forms.) 


page. 


MOTE:  unless  otherwise  stated  herein,  the  term  "Guidelines" 
means  both  of  the  above  Releases. 
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PROPOSED  PILING 
REgilREMafl- 


Fonti  N-1;  Part  I 

Item  2.  Synopsis 
(Prospectus  only) 


Form  N-2;  Part  I 

Item  2.  Synopsis 
(Prospectus  o^y) 


PROPOSED  FILING 

requirement 


-3- 


ORIGIN  OF  THE  ITEM  REVISIONS  AND  MXETIONS  OOmOTTS 


The  basis  for  this  item  No  previous  Form 
may  be  found  in  the  requirement. 
General  Guides  for 
Registration  State¬ 
ments  set  forth  in 
Securities  Act  of  1933, 

Release  No.  4936 
(December  9,  1968),  and 
the  Guidelines  mentioned 
on  page  2  hereof. 


Form  S-5,  Items  1(c)(1) 
and  (2),  requires  the 
sales  1o2k)  and  redemp¬ 
tion  charge  on  the  out¬ 
side  front  c(wer  page. 
Proposed  Form  N-1  would 
move  this  information 
into  the  Synopsis. 

The  Form  S-5  Guidelines 
suggest  that  many  of  the 
proposed  disclosures  ap¬ 
pear  on  the  outside  front 
(CUnt'd  on  page  ) 


Itie  prospectus  sumary 
or  'Syrurpsis”  is  a  new 
disclosure  technique 
applied  to  investment 
companies  as  required  by 
the  pir^sed  Forms.  It 
is  designed  to  bring 
forward  mater  ial  in¬ 
vestment  elements  rele¬ 
vant  to  the  issuer  and 
its  securities. 


ORIGIN  OF  TOE  ITEM _ REVISIONS  AND  DELETIONS  OOffPnS 


cover  page.  The  Proposed 
Forms  would  move 
these  disclosures  into 
the  Synopsis  arrd  expand 
certain  of  the  disclosure 
requirements.  Thus,  the 
most  important  features 
of  the  Registrant  and  its 
security  offering  are 
highlighted  in  one  place 
in  the  prospectus. 
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PROPOSED  FILING 
REiQUIREJCWr 

Fora  N-1;  Part  I 

Ite*  3.  Condensed 
Financial  Informa¬ 
tion. 


Fora  N-2;  Part  i 

Itea  3.  Condensed 
Financial  Informa¬ 
tion. 


PROPOSED  FILING 
REXJOIREmff 


FORM  N-1;  Part  I 

Item  4.  General 
Information  and 
History 


Fora  N-2;~  Part  I 

Item  S.  Plan  of 
Distribution 


Item  6.  Use  of 
Proceeds  to 
Registrant 


Form  N-2;  Part  i 

Item  7.  General 
Information  and 
History 


-5- 

ORIGIN  OF  TOE  ITEM _ REVISIONS  AND  DELETIONS 


Currently  Item  12  of 
Fora  N-8B-1  (Regis¬ 
tration  Stateaient 
under  the  Investment 
Company  Act  of  1940); 
and,  required  in  the 
prospectus  by  Items 
1(a)  and  (c)  of  Fora 
S-5  and  Instruction 
2  to  Item  S  of  Form 
S-4  (Registration 
Statements  under  the 
Securities  Act  of 
1933).  Also  refer  to 
the  Audit  Guide  for 
Regulated  Investment 
CoB(>anies  published  by 
the  American  Institute 
oC  Independent  Certi¬ 
fied  Pdolic  Accountants. 


ORIGIN  OF  THE  ITEM 


Minor  revisions  have 
been  made  in  the  tabu¬ 
lar  presentation  of 
oondmsed  financial 
information,  including 
adding  a  col  inn  foi 
portfolio  turnover. 

The  definition  of 
portfolio  turnover  has 
been  included  as 
Instruction  12.  The 
definition  is  identi¬ 
cal  to  that  contained 
in  Item  1.2S  of  pres¬ 
ent  Form  N-IR.  (1940 
Act  Annual  Report  Form 
for  Management  Invest- 
Ocmpanies) 
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leWSIONS  AND  DELETIONS 


Items  1,  2  and  3  of 
Current  Form  N-8d-l. 


Items  1,  2  and  4  of 
Current  Form  S-4. 


Item  3  of  Currant 
Form  S-4. 


Items  1,  2  and  X  of 
Current  Fora  N-6^1. 


Only  minor  language 
revisions  have  been 
made. 


Minor  changes  except 
the  table  specified  in 
Item  1  of  Current  Fora 
S-4  has  been  moved  to 
Item  1  of  the  proposed 
Fora  N-2. 


Minor  changes. 


Minor  changes. 


FEDERAL  REGISTER,  VOL  42,  NO.  1 11— THIiRSDAY, 


OONErtS 


The  staff  is  currently 
considering  a  separate 
requirement  for  the 
presentation  of  con¬ 
densed  financial  infor¬ 
mation  by  money-market 
funds. 

Minor  revisions  have 
been  made  in  the  table 
requited  by  Item  12(b) 
of  current  Fora  N-6B-i 
and  designated  in  the 
proposed  FOrm  as  Item 
3(b). 


00M1PITS 


The  purpose  of  the  new 
item  is  to  consolidate 
in  one  item  the  informa¬ 
tion  currently  required 
by  three  separate  items. 
(Also  see  Item  7  below  ~ 
of  Fora  N-2:  Part  I.) 
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PROPOSED  PILING 

REQUIREtCff _ ORIGIN  OF  TOE  ITEM 
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REVISIOWS  AW)  DELETIONS 


Fof  N-l!  Part  I 

ItcM  S.  Investment 
Objective  and 
Policies 


Fora  N-2t  Part  I 

Item  8.  Investamnt 
Objectives  and 
Policies 


Current  requirement  of 
Items  4  and  S  of  Form 
N-8B-1  and  Item  1(a) 
of  Form  S-5  or  Item  5 
of  Form  S-4. 

Both  Form  Guidelines 
set  forth  interpretive 
positions  on  fu^a- 
amntal  policies  and 
investment  policies. 


Major  revisions  have 
been  made.  Dreept  for  a 
recital  of  policy  with 
respect  to  portfolio 
turnover  .  Current  Item 
S  policies  of  Pom 
N-8&-1  have  been 
deleted. 

A  definition  of  the 
term  ‘fundamental 
policy*  has  been 
added. 


Note  that  paragraph 
Gl.d  of  the  General  In¬ 
structions  requires 
that  the  coraplete 
statement  of  policies 
be  presented  lamed iately 
following  the  infonui- 
tion  required  by  Item  3. 


PROPOSED  FILING 

REQUIRJSHBff _ ORIGIN  OF  THE  ITEM 


-b- 

REVISIONS  AND  DELETIONS 


Form  N-1;  Part  I 
Item  6.  Tax  Status 


Item  8  of  Current  Fora 
W-8B-1  and  the  Guide¬ 
lines. 


Fora  N-2;-  Part  I  • 


An  instruction  to  sub- 
paragraph  (a)  has  been 
added.  In  addition  sub- 
paragraphs  (b)  and  (c) 
have  been  adcM. 


Item  9.  Tax  Status 


Fora  N-lt  Part  I 

Item  7.  Brokerage 
Allocation 

Fora  W-2r  Part  111 

Item  10.  Brokerage 
Allocation 


The  Guidelines  for  This  is  a  new  Fora 

Foras  S-4  and  S-5  (33-  rerpiirement. 

5259);  Securities  Act  of 
1933  Release  No.  5250 
(Applicability  of  the 
Coamissiotm  Policy  State¬ 
ment  on  the  Future  Struc¬ 
ture  of  the  Securities 
Markets  to  the  Selection 
of  Brokers  and  Payment 
of  Coamissions  by  Insti¬ 
tutional  Martagers).  Also 
refer  to  Release  No.  33- 
5772  dated  November  30,  1976 
'Disclodure  of  Brokerage 
Placpwnt  Practices  by 
Investment  Nartagers.” 


COWPWS 


The  revised  Form  would 
require  a  recital  of 
policy  in  connection  with 
those  matters  eruinerated 
in  Section  8  of  the 
1940  Act.  In  addition, 
any  investxient  policy 
adopted  by  a  Registrant 
to  support  its  other 
policies,  activities  or 
techniques  must  be 
disclosed. 

Important  positions 
recited  in  the  Form 
N-8B-1  Guidelirres 
(40-7221)  have  been 
irreorporated  into  the 
fundamental  policy  items. 

Coanentators  may  wish  to 
cotrsider  carefully  the 
form,  content,  and  pre¬ 
sentation  requirements 
of  this  item. 


oofcrrs 


The  new  requireawnts 
codify  existing  irdustry 
practice  in  describing 
the  ixipoitant  elements  of 
taxation  related  to 
owrtership  of  investment 
company  shares. 


The  proposed  Fora  adopts 
existing  disclosure 
standards  from  the  prlde- 
liites  for  Forms  S-4  and 
S-5  and  from  Item  1.3. 
of  current  Form  N-IR. 
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PROPOSED  RULES 
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PROPOSED  FILING 


RBQUIRETDrr 

ORIGIN  OF  TOE  ITEM  • 

REVISIONS  AND  DELETIONS 

COMMENTS 

Form  N-It  Part  I 

Item  8.  Pending 
Legal  Proceedings 

Form  N-2:  Part  I 

Item  11.  Pending 
Legal  Proceedings 

Item  9  of  Current  Form 
N-8B-1. 

This  item  has  been  sub¬ 
stantially  revised. 

An  instruction  has  been 
added  to  set  forth  the 
standards  for 
materiality. 

Based  in  part  upon  the 
recommendation  of  the 
Advisory  Coninittee  on 
Investment  Companies  atrd 
Investment  Advisers  ('Report 
dated  December  29,  1972), 
the  disclosure  required  by 
this  item  has  been  limited 
to  certain  material  events. 

Form  N-li 

!  Part  I 

Information  with  respect 
to  persons  controlled  by 

The  Part  I/Part  II  concept 
preserves  the  current 

Item  9. 

Control 

Items  13  and  14  of 

or  under  common  control 

informat iort^  requirements. 

Persorts  and  Princi¬ 
pal  Holders  of 
Securities 

Current  Form  N-8B-1. 

with  the  Registrrvtt  has 
been  retained  in  Part  II 
of  the  proposed  Forms. 

Form  N-2  i 

!  Part- I 

Ihe  standard  for  report¬ 
ing  principal  holders  of 

Itie  revised  standards 
should  facilitate  deter¬ 

Item  12. 

Control 

securities  has  been  modi¬ 

mination  of  the  required 

Persorts  and  Priitci- 
pal  Holders  of 
Securities. 

fied  and  certain  iitstruc- 
tions  have  been  added. 

information. 

-10- 

PROPOSED  FILING 
REQUIREfCMT 

ORIGIN  OF  THE  ITEM 

REVISIONS  AND  DELETIONS 

COMMENTS 

Form  N-l:  Part  I 

Item  10.  Directors, 
Executive  Officers 
and  Advisory  Board 
Members 

Form  N-2:-  Part  I 

Items  16  and  17  of 
Form  N-8B-1. 

A  fourth  colunn  has  been 
added  to  the  table.  The 
term  “family  relatiorr- 
ship“  has  been  defined 
(from  that  contained  in 
Current  Form  N-lR)  and 
such  relationship  between 
persons  listed  in  the 
table  must  be  descr ibed . 

Information  with  respect 
to  the  nature  of  family 
relationships  has  been 
deleted  from  the  Proposed 
Form  N-IR. 

Item  13.  Directors, 
Biecutive  Officers 
and  Advisory  Board 
Heaters 

Instruction  2  has  been 
added  to  clarify  infor¬ 
mation  required  by  colimn 
3  of  the  table. 

j 
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PROPOSB)  RULIS 


PROPOSED  FILING 
REQUIROCir 


Porw  K-1;  Part  I 

Item  11.  Renuner»- 
tion  of  Directors 
end  Others 


Fora  N-2;  Part  i 

Itea  14.  Ronunera* 
tion  of  Directors 
end  Others 


PROPOSED  FILING 
REQUIREICWr 


Form  N-lf  Part  I 

Item  12.  Custodian 
of  Portfolio 
Securities 


Fora  N-2 t  Parti 

\ 

Itea  IS.  Custodian 
of  Portfolio 
Securities 


-U- 


ORIGIN  OF  THE  ITOI 


Itea  18  of  Current 
Pora  N-8B-1. 

Itea  25  of  Currant . 
Ft>ra  N-8B-1. 


ORIGIN  OF  THE  HgT 


WiVlSICWS  AND  DELETIONS 


A  table  for  reauneration 
in  excess  of  $40,000  is 
required. 

Remuneration  paid  to 
affiliated  per  sorts  artd 
principal  underwriters 
has  been  added. 

The  information  with 
respect  to  retireaent 
prograas  for  officers 
and  directors  has  been 
consolidated  in  the 
resHSteration  table. 


-12- 


REVISIOWS  AND  DELETIONS 


The  current  requiresant 
to  report  renuteration  in 
excess  of  $30,000  has  been 
revised  to  make  the  Fora 
coftsistent  with  other 
reporting  requirements. 

Nith  the  exception  of  the 
investment  adviser,  this 
itea  contesgtlates  reporting 
all  reaurteration  in  excess 
of  $40,000  paid  to  affili¬ 
ated  persottf  or  principal 
underwriters  in  ctte  re¬ 
sponse  by  ccfiaolidating 
Item  2S  of  the  Current 
Fora  N-8B-1  into  this  item. 


OOMfCNIS 


Itea  21  of  Current 
Form  N-ee-i. 


If  applicable,  the  use 
of  a  central  depository 
would  be  required  to  be 
reported. 

Instructions  have  been 
added  to  assist  Regis¬ 
trants  in  determining 
the  type  of  informa¬ 
tion  requested. 


The  item  has  been  revised 
to  take  into  account  a 
management  company  which 
elects  to  deposit  all  or 
any  pait  of  portfolio 
secui  ities  in  accordance 
with  Conaission  rules,  if 
rxkipted,  in  a  system  for 
the  central  handling  of 
securities  established  by 
a  rrational  securities 
exchange  or  national 
securities  association. 
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PIOK>SED  RULES 


PROPOSED  FILING 
REQUIi<E*gNT  ■ 

Form  N-1;  Part  I 

Iten  13.  Invest¬ 
ment  Advisers 


Form  N-2;  Part  I 

Item  16.  Invest¬ 
ment  Advisers  N 


PROPOSED  FILING 
REQUIREMEyr 

FORM  N-1;-  Part  1 

Item  14.  Capital 
Stock  and  Other 
Securities 


C«IGIN  OF  THE  ITEM 


Items  22,  23  and  24  of 
Current  Form  N-8B-1 
and  the  Guidelines. 


•  REVISIONS  AND  DELETIONS 


The  requirements  have 
been  substantially 
revised. 


COHMPnS 


This  item  represents  a 
major  overhaul  of  the  Form 
requirements  to  qet  more 
meaningful  information  to 
the  prospective  investor. 
Thus,  the  Item  is  composed 
of  information  derived  from 
the  Items  of  Form  N-8B-1 
and  the  Registration  State¬ 
ment  Guidelines;  and  subse¬ 
quent  disclosure  policies 
of  the  staff.  Note  that 
the  Proposed  FOrms  do  not 
require  a  description  of 
the  contractual  terms 
mandated  by  Sections 
15(a)  and  (c)  of  the 
Investment  Company  Act  of 
1940.  Thus,  no  disclosure 
is  required  with  respect  to 
continuation,  duration, 
termination  or  assignment 
of  the  Investraent  Advisory 
extract. 


-Ik- 


ORIGIN  OF  THE  ITEM  '  ' '  REVISIONS  AND  DEUTIOMS  OOWUMTS 


Items  26  and  28  of 
Current  FOrm  N-8B-1 
and  Item  1  of  Current 
FOrm  S-5. 


Item  15  omits  informa¬ 
tion  with  respect  to 
arrearages  which  is 
the  requirement  corr- 
tained  in  sUbpai  agraph 
26(c)  of  Current  FOrm 
N-8B-1. 

Instruction  1  requests 
information  with 
respect  to  cumulative 
voting  rights. 


Item  27  of  the  Current  FOrm 
N-8B-1  -  "Long  Term  Debt*  - 
has  been  omitted  from  the 
proposed  FOrm  N-1  require¬ 
ments  but  retained  for  pur¬ 
poses  of  prc^x>sed  FOrm  N-2. 
The  requirement  allies  to 
cloeed-end  companies  only. 
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PROPOSED  PILING 
REQUIRE«ir 


ppm  N-2f  Part  I 

Itaa  17.  Defaults 
and  Arrears  on 
Senior  Securities 


Itse  18.  Capital 
Stock 


Itca  19.  Long- 
TOra  Debt 


Itesi  20.  Other 
Securities 


PROPOSED  PILING 
REOUIREMBff 

Pone  »-lt  Part  I 

Itesi  15.  Pricing 
of  Registrant's 
Securities 


Peril  N-lt  Part  1 

Iten  18.  General 
Infonution  as  to 
Plan  of  Distrllx^ 
tion 


FtOfOSB)  RUliS 

.  -15- 
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Iteei  11  of  Current 
FOne  N-ee-l  and  Itea 
5  of  Current  Fora  S-4. 


Itea«  10  and  28  of 
Current  FOra  N-88-1 
and  Iteai  5  of  Current 
FOra  S-4. 

Itea  27  on  Current 
Pora  N-88-1  and  Iteai 
5  of  Current  Fona  S-4. 

Iten  28  of  Current 
Fora  N-6S-1  and  Itcei 
5  of  Current  Pora  S-4. 


Subparagraph  (a)(3)  co»- 
bines  current  requlre- 
■ents  of  subparrigraphs 
(a)(3)  and  (a)(4). 

Subparagraph  (d)  specifies 
a  current  date  for  re¬ 
porting  this  information. 


Minor  changes. 


Minor  changes. 


-Ifi- 


.  ORIGIN  OP  TOE  W1  ■  IMWSICNS  AND  DELEHOMi  OOWtyiS 


Iteai  30  of  the  Current 
Pora  N-es-l. 

• 

Significant  changes 
include  information  with 
respect  to  (1)  redemp¬ 
tions  pursuant  to  Rule 
18f-l;  (2)  purchases 
pursuant  to  Rule  22d-2; 
(3)  repurchase  privi¬ 
leges;  (4)  automatic 
redca^ion  procedures; 
and  (8)  secondary 
market  activity,  if  any. 

The  new  proposed  Form 
requirement  codifies 
industry  disclosure 
practices  and  rule  changes 
siixm  the  Form  N-8S-1  was 
last  published 

Item  30(b)  and  Itcaa 

31,  32  and  33  of  Cur¬ 
rent  Pora  N-8S-1. 

New  fora  requirements 
for  investment  plans 
and  withdrawal  plans. 

ISiis  iten  .codifies 
industry  disclosure 
practices. 

Alee  the  Guidelines 
for  the  preparation 
of  Potme  N-8B-1,  8-4 
and  S-5  (Releases 

40-7221  and  33-5259). 

Iten  17(d)  U  derived 
from  Form  N-IR. 

• 

Currait  Pora  R-IR. 
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PROPOSED  FILING 
RSQUIREHENT  . 

ORIGIN  OF  TOE  ITEM  ' 

REVISIONS  AND  DELETIONS  OOffttJnS 

Fonn  N-l!  Part  I 

Item  34  of  Current  Form 
N-8B-lj  Item  2  of  Cur¬ 

None 

The  staff  is  currently 
reviewing  the  financial 

Item  18.  Financial 

rent  Form  S-S;  and  Item 

statement  requirements 

Statements 

6  of  Current  Form  S-4. 

• 

for  investment  companies. 
Coanentators  may  wish  to 
make  specific  recosmenda- 
tions  on  this  item. 

Form  N-2:  Part  I 

Item  21.  Financial 
Statements 

Norte 

• 

Form  N-l;  Part  II 

Item  1.  Financial 
Statements  and 
Qchibits 

Item  34  of  Current 

Form  N-8B-1  and  Item 

4  (Part  II)  of  Cur¬ 
rent  Form  S-5. 

Dchibit  10  has  been 
modified  to  require 
a  consent  of  counsel . ‘ 
Bchibits  11  through 

14  are  new  Form 
requirements . 

The  requirements  of  Qrhibits 
10  through  12  of  the 
current  Form  N-8B-1  have 
been  deleted  from  the  pro¬ 
posed  Form  N-l  but  retained 
in  proposed  Form  li-2. 

Form  N-2;  Part  II 

Item  4.  Financial 
Statements  and 
Exhibits 

In  addition  to  the 
above.  Item  10  (Part 
II)  of  Current  Form 
S-4. 

■- 

- 

wT»- 

PROPOSED  FILINS 
REQOIRErDfT 

ORIGIN  OF  THE  ITEM  ' 

REVISIONS  AND  DELPTIONS 

oowows 

Form  N-2:  Part  II 

Item  1.  Marketing 
Arrangesients 

Item  2.  Other 
Expenses  of 

Issuance  and 
Distributions 

Item  7  (Part  II)  of 
Current  Form  S-4. 

Item  8  (Part  II)  of 
Current  Form  S-4. 

MirK>r  revisions. 

Minor  revisions. 

The  requirements  of  this 
item  have  traditionally 
applied  to  closed-end 
companies  and  tx>  signi¬ 
ficant  change  is  con¬ 
templated. 

Form  N-l:  Part  II 

Item  2.  Persons 
Controlled  by  or 
order  Common  Control 
with  Registrant 

Item  13  of  Current 
Form  N-8B-1. 

Instruction  3  of  the 
current  item  has  been 
deleted. 

See  Item  10  of  Part  I  of 
the  proposed  Form  N-I 
and  Item  12  of  Part  I 
of  the  Proposed  Form 

N-2. 

Form  N-2;  Part  II 

Item  S.  Persoirs 
Controlled  by  or 

Urxlet  Camion  Control 

• 

with  Registrant 

- 

• 
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PtCPOSEO  PILING 

REQUIBBOff  •  ORIGIN  OP  THB  ITOl  ' '  »WSI^ 

Fora  »-lf  Part  II  Item  15  o£  Current  Pbm  In  addition  to  record 

l»-8^1.  holders  the  Porn  require- 

Iten  3.  Nmber  of  nent  would  report  bene- 

Holders  of  Securities  ficial  holders. 


Forni  W-2;-  Part  II 

Iten  6.  Nunher  of 
Bolder E  of  Securities 


-20- 


PROPOSCD  FILING 

^  REQUlREMiyr _ ORIGIN  OF  TOE  ttai  •  •  • '  IBWSlOtS  AND  DELCnoWS  COWPnS 

Porn  N-lf  Part  II 


Iten  4.  Indennifi-  Iten  19  of  Oirrent 
cation  Fora  N-8B-1. 

Guidelines  for  Pom 
r^es-l  (Release 
40-7221) . 


An  exception  Cor  reporting 
purposes  is  any  indemifi- 
cation  insurance  paid  for 
by  an  affiliate. 

Also  an  instruction  re¬ 
flecting  the  provisions 
of  Section  17  of  the  1940 
Act  has  been  added. 


Pom  N-2»-  Part  II 

Iten  3.  Indmnifi-  In  addition  to  the 
cation  abcws,  Iten  9  (Part 

II)  of  Currant  Pom 
S-4. 
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PROPOSED  FILINS 

REQUIRE^PIT _ ORIGIN  OP  TOE  irSW . REVISIONS  AND  DEl£TI(KS  '  OOWBUS 


Form  N-1;  Part  II 

Item  5.  Business  Item  23  of  Current  Minor  revisions, 

and  Other  Connec-  Ft>tm  N-8B-1. 
tions  of  Investment 
Advisers. 


Form  N-2:  Parfll 
-  \ 

Item  8.  Business 
and  Other  Connec¬ 
tions  of  Investment 
Advisers 

Item  6^  Principal  Item  31(b)  of  Current  A  table  has  been  added 

Underwriters  Form  N-8B-1.  in  order  to  reflect 

persons  are  affili¬ 
ated  with  both  the 
investment  conpany  and 
the  priiKipal  under- 
wr iter . 


PROPOSED  FILING 

REQUIRBOrr _ ORIGIN  OF  THE  ITEM _ REVISIO^!S  AND  DELETIOWS  COWEWTS 


Form  N-1;  Part  II 

Item  7.  Local;^ion  New 
of  Accounts  and 
Records 


Form  N-2!  Part  II 


This  item  leouires  the 
Registrant  to  report  the 
Mheieabouts  of  the  company 
records,  i.e.,  with  the 
Mviser,  Custodian  or 
Tratrsfer  Argent. 


Item  7.  Location 
of  Accounts  arid 
Records 


Form  N-li 

Item  8. 

i  Part  II 

Urrder- 

Guidelines  for  Forms 

Most  undertakings 

takings 

S-4  and  S-5  (Release 

suggested  in  the  Guide¬ 

Form  N-2i 

!-  Part  II 

33-5259) . 

lines  have  been  deleted. 
Specifically  the  under- 
takirns  to  submit  the 

Item  9. 

Under- 

advisory  contract,  the 
auditors  and  the  board  of 

takings 

• 

directors  to  a  shareholder 
vote  at  the  first  annual  or 
special  meeting  ar%  matters 
covered  by  the  19^0  Act. 
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PRVOSED  FILING 

REQUIRBBff  OMSDI  Of  «  Ml  '  ■WIMM  MP  CtLgTICIS  OOtCVrS 


Si— ary  Prospectus 

Fora  N-li  Part  II  Currant  Fora  S-5  In  light  of  the  changes  in 

Fora  ll-2i  Part  II  the  objectives  and  policies 

section  in  the  proposed  Fora 
N-1  and  N-2  the  Si— ary 
Pro^)ectus  has  been  revised. 
Proposed  Fora  N-2  will  allow 
the  uee  of  a  Si— ary  Prospec¬ 
tus. 
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PROPOSED  RULES 


Revised  Fora  N-IR 


Iteo  of  Revised  Form 

Orisin  of  Item 

Additions  and  Deletions 

CcHMnts 

Facing  Page 

Facing  page  of  current  EDP 
Attachment 

Additions:  Name  of  indenendent 
public  accountant  signing  the 
opinion. 

Deletions:  Mane  of  nerson  sien- 
ing  the  annual  report. 
Classification  Boxes 

In  response  to  a  comment 
from  the  Office  of  the 
Chief  Accountant  the 
i:ame  of  the  accountant 
signing  the  opinion 
attached  to  the  report 
was  added.  Item  1.39(e) 
of  the  EDP  attachment 
requires  this  information 
at  the  present  tine. 

1.  Classification  ^ 

Item  1.00  of  EDP 

Attachment 

Additions:  Questions  askins 
whether  the  registrant  is 
closed-eixi,  non-di versified, 
a  limited  partnership,  a 
money  market  fund,  or  an 
issuer  of  variable  life 
insurance  contracts. 

The  additions  were  made 
to  achieve  a  greater 
olasslfieation  speci¬ 
ficity. 

2.  Diversification  of 

Assets 

.V 

Suheection  a. 

Item  1.02(a}  of  EDP 

Attachment 

None 

Subsection  b. 

Item  1.02(b)  of  Form  M-IR 

Additions:  Column  for  date(s) 
value  exceeded  5%.  Instruc¬ 
tion  for  diversified  only. 
Deletions:  Addresses  and 
nature  of  principal  business 
of  portfolio  compeuues.  Fiscal 
quarter  information. 

Addresses  are  not  easily 
computerized.  The 
•  requirement  for  the 
date  when  value  exceeded 

5%  requires  more  informa¬ 
tion  than  the  fiscal 
quarter  requirement. 

Subsection  c. 

Item  1.02(c)  of  Form  M-IR 

Same  as  above  except  this  item 
applies  to  all  companies,  not 
Just  diversified  companies. 

Same  as  for  b.  above. 

Item  of  Revised  Form 

-2- 

Oricin  of  Item 

Additions  and  DelelioBS 

Comments 

3.  Condensed  Financial 
Information  , 

Item  1.05  of  both  Form  M-lR 
and  tlie  EDP  Attachstent 

Deletion:  Number  of  shares  out- 
standiAg  at  end  of  fiscal 
year. 

The  information  requested 
is  not  per  share 
information. 

4.  Board  of  Directors 
Meetings 

Item  2.01(a)  of  Form  M-lR 

Deletions:  Dates  of  meetings; 
information  on  meetings  of 
executive  committees  and 
advisory  boards. 

Addition:  Phrase  regardless  of 
attendance  added  to  a. 

Iiiformation  on  meetings 
of  executive  committees 
end  advisory  boards  is 
of  little  regulatory 

value. 

1 

5.  Directors,  Officers, 
and  Members  of 

Advisory  Boards  > 

•Item  1.11  of  EDP  Attachment. 

Addition:  Subsection  f.  added 

Subsection  f.  picks  up 
the  requirement  of 

Section  10(g)  as  applied 
to  Section  10(a)  of  the 
Act. 

6.  Vacancies  on  Board 
of  Directors 

Item  2.06  of  EDP  Attachment 

None 

7.  Indemnification  of 
Directon  or  Officers 

Expansion  of  Item  1.14  of 

Form  M-IR 

Addition:  Reouirement  that  . 
indemnity  amounts  be  stated 

Dollar  amounts  will 
indicate  the  extent  of 
a  problem. 

8.  Indebtedness  of 

Officers  and  Certain 
Mon-Interested  Directors 
to  Certain  Other  Persons. 

Item  2m2l(b)  of  farm  N-IK 

• 

None 

9.  Business  or  Professional 

Item  2.22  of  Form  M-IR 

Moos  ^ 

Relationships  of  Non- 
Interestad  Directors  with 
Registrant  or  with  Cer¬ 
tain  Other  Persons 
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It—  of  Baviied  Font _ Origin  of  Ita^  AdditioM  tnd  Deletiona _ CoMcnts 

10.  Transactiooa  between  Itea  2.21(a)  of  Fora  ■•IR  Hone 

Officers  or  Certain  Non- 
Interested  Directors  of 
Registrant  and  Certain 
Other  Persons 


11.  Reauneration  of 

Itea  1.12  of  Fora  H-IR 

Addition:  In  subsection  a.  the 

$40,000  is  consistent 

Registrant's  Directors, 

and  EDP  Attachaant 

liaitation  was  raised  froa 

with  the  proxy  rules. 

Officers,  and  Advisory 

$30,000  to  $40,000. 

Forms  H-1  and  H-2  pick 

Board  Meabera 

Deletion:  In  subsection  d.  the 

up  the  estiaated 

estiaated  annual  benefits  to 

amounts. 

individuals  upon  retireaent 

- 1. 

has  been  eliminated. 

12.  Reauneration  of  Certain  Item  2.09  of  Fora  H-IR 
Affiliated  Persons  Act¬ 
ing  as  Agent  in  Property 
Transactions  or  as 
Brokers  in  Securities 
Transactions 


Deletions!  Subsections  (b)  and 
(d)  of  Itea  2.09  hare  been 
coabined  into  one  subsection. 
Definition  of  ’control* 
reaoved. 


’Control*  ie  defined  in 
the  general  instructions. 


13. 


Transactions  between 
Registrant  or  Controlled 
Company  and  Affiliated 
or  Certain  Other  Persons 


Itea  2.07  of  Fora  M-IR 


Changes!  Subsection  (a)  aade 
into  an  exhibit  requireaent. 
Subsections  (b)  and  (e)  coa¬ 
bined  into  a.  Subsections 
(d)  and  (e)  are  b.  and  c. 
Definition  of  ’control* 
reaoved. 


References  to  specific 
sections  of  the  Act  were 
also  reaoved  and  were 
replaced  by  the  language 
of  the  sections. 


14.  Joint  Enterprises  Hew 

Involving  Registrant 
or  a  Controlled  Coapeny 
and  an  Affiliated 
Person 


Hew  itea  designed  to  get 
reports  on  transactions 
consuanated  pursuant  to 
ibile  17d-l(d}(5)  as  per 
the  suggestion  of  the 
Coanisaion  whan  the  Rule 
was  adopted. 


Itea  of  Revised  Fora  "  Origin  of  Itea  Additions  and  Deletions  Conaents 

13.  Transactions  Between  Itea  2.08  of  Fora  M-IR  and  EDP  Deletions!  Definition  of  See  12.  above. 

Registrant  and  Certain  Attachasnt.  ’control* 

Affiliated  Persons  of 
Directors  or  Officers  of 
Registrant's  Investaent 
Adviser  or  Principal 
Underwriter 


16.  Director  or  Indirect  Itea  1.32(a)  ft  (b)  of  EDP 
(Xmership  Interest  which  Attachaant 
Certain  Affiliated 
Persona  of  the  Regis¬ 
trant  had  during  the  ^ 

Fiscal  Tear  in  Regis¬ 
trant's  Investaent 
Adviser,  Principal 
Underwriter,  or  Certain 
Brokers  or  Dealers 


Hons  Itea  1.32(a)  ft  (b)  have  ^ 

been  broken  up  into  3 
separate  iteas  for  ease 
of  coaprehension.  The 
coapanion  iteas  to  16 
are  25  and  71. 


17.  Faaily  Relationships  of  Itea  2.20  of  Fora  I-IR  Hone 

Certain  Affiliated 
Persons  of  Registrant 


18.  Fidelity  Bonds 


Itea  1.17  of  FomlH-lR  for 
subsection  a.  and' Itea  2.11 
of  the  EDP  Attachaant  for 
subsection  b. 


Additions!  The  instx^tions 
require  a  registrant  which 
is  naaad  on  a  Joint  ixtsured 
bond  to  list  the  other 
insureds  and  specify  their 
gross  assets  as  of  a  recent 
date. 

Deletions!  In  b.  the  recita¬ 
tion  of  Rule  17g-l  aade  in 
Fora  H-IR  has  been  eliadnated 
in  favor  of  the  EDP  approach 
of  asking  whether  ire^strant 
co^tlied  with  the  role. 


Hew  instructions  will 
enable  the  staff  to  dete> 
nine  if  bond  coverage 
is  adequate  for  regis¬ 
trant's  on  Joint  bonds. 


Instead  of  asking  6  yes 
or  no  questions  running 
down  the  rule  provi¬ 
sions,  one  question  is 
asked  which  aeco^lishes 
the  seas  purpose. 
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Item  of  Revised  Form 

Origin  of  Item 

Additions  and  Deletions 

Comnents 

19.  Custody  of  Securities 
and  Similar  Invest¬ 
ments 

Item  1.16  of  Form  V-IR  and 

EDP  Attachment 

Additions:  Column  for  central 
depository  added. 

Deletion:  Subsection  (d)  of 

Item  1.16  has  been  eliminated 
which  asks  for  basis  of  remunera¬ 
tion  for  custodial  services. 

Use  of  depositories  is 
permitted  by  Section 
i7(f).  A  copy  of 
custodial  agreement 
stating  basis  of  remu¬ 
neration  is  filed  with 
the  registration  state¬ 
ment. 

20.  Deposit  of  Funds  in 
Banks  Other  than 
Custodian  Banks  ^ 

Item  2.10  of  Form  N-IR  and 
-EDP  Attachment 

\ 

Additions:  Subsection  c. 
expanded  to  clarify. 

Deletion:  The  number  of 
answer  blanks  in  subeection  a. 
has  been  reduced. 

Subsection  c.  expanded 
in  response  to  a  comment. 
The  item  ia  designed  to 
get  at  the  practice  of  ' 

circujsventing  the  cus¬ 
todian  agreement  by 
having  the  bank  deposit 
its  own  funds  in  another 
bank  for  use  by  the 
registrant. 

21.  Investment  Advisory 
Contract  and  Fees 

Item  1.18  of  Form  K-IR 
and  EDP  Attachment 

Deletions:  Ncunes  and 
addresses  of  investment 
advisers  and  affiliated 
persons  of  adviser  who  are 
also  affiliated  with  the 
registrant.  Spaces  for 
breakpoints  of  fee  reduced. 
Additions:  Subsection  b. 
and  f.  added  to  pick  tip 
information  of  expense 
limitation  eiqierience. 

The  registration  state¬ 
ments  pick  up  this 
information.  , 

The  additions  improve 
the  quality  of  the 
information  received  , 

on  expense  limitations. 
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Item  of  Revised  Form 

Qrida  of  Item 

Additions  and  Deletions 

Comments 

22.  Entry  into  or  Renewal 
of  Investsient  Advisory 
Contract 

Item  1.19  of  Form  N-IR 

Additions:  Subsection  f.  askins 
whether  tl»  evaluation  required 
by  Section  15(c)  was  made. 
Deletion:  The  date  on  which 
action  was  taken  to  renew  or 
approve  a  contract. 

Adding  this  question 
makes  item  a  complete 
reflection  of  Section 

15. 

This  information  is  in 
the  proxy  material. 

23.  Personnel  of  Each 
Investment  Adviser 
of  Registrant 

Item  1.21  of  Form  K-IR 

Additions:  Information  added  on 
number  of  directora,  officers, 
or  partners. 

Deletions :  Reouirement  that 
number  of  employees  working  for 
another  investment  adviser  be 
stated  along  with  the  name  of 
the  adviser  if  affiliated  with 
the  registrant. 

This  information  was 
previously  excluded  for 
no  good  reason. 
Information  of  no  use 
to  the  staff. 

24.  Services  Supplied  by 
Investment  Adviser 

Item  1.22  of  Form  H-IR 

Additions:  Question  on  prospec- 
tus  prepairation  and  printing 
added. 

Since  some  advisers 
supply  such  a  service 
it  was  necessary  that 
it  be  added. 

25.  Direct  or  Indirect  Owner¬ 
ship  Interest  Which 

-  Item  1.32  (•)  A  (b)  of  S>P 
Attachment 

Nona 

See  item  16. 

Certain  Affiliated  Per- 
Bons  of  the  Registrant* a 
Investaent  Adviser  had 
during  the  fiscal  year 
in  Registrant's  Invest- 
nent  Adviser,  Principal 
Undervriter  or  Certain 
Brokers  or  Dealers. 
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lisa 

1  of  RoTiaod  Fora 

_ Origin  of  Itaa _ 

Additions  and  Deletions 

Coments 

36. 

OUiar  Paraona  fur-  Itaa  1.24  of  7ora  I-IB 

nlahiag  Invaatant 

Adrica 

Addition:  A  subsection  ner- 
sitting  a  cross  reference  to 
the  registration  atateaent 
added. 

The  infomation  which 
would  Bomally  be  filed 
as  an  exhibit  is  fur¬ 
nished  annually  in  the 
registration  atateaent. 

27. 

Adainiatratiaa  and 

Othar  Sarricaa 

Itea  1.23  of  Pora  I-IR 
and  lOP  Atteehaant 

Deletions:  Snaces  for  break- 
points  of  oontiiming  fee 
reduced 

lever  used. 

28. 

Portfolio  Tumoaar 

Rataa 

Itaa  1.25  of  Pora  I-IR 

Deletions:  Infomation  on 
turnover  rates  for  2  fiscal 
jeers  preceding  the  jeer  of 
the  report. 

Por  coaparison  purposes 
only,  reglstmtion 
stateaents  can  be  used; 
for  co^mter  purposes 
its  unnecessary. 

29. 

Pu^liaaa  and  Sala  * 
Tranaactiona  Within 
Six-Month  Pariod 

Itea  2.02  of  Pom  I-IR 

Iona 

30. 

Portfolio  Ttading  Prao- 
tioaa. 

Itea  1.26  of  DP 

AttaohMtat 

Additions:  Question  on  whether 
the  registrant  loans  portfolio 
securities,  purebaaes  conaoditj 
fatnrea,  invests  in  repurchase 
agreeaenta,  or  engages  in 
currencj  exchange  transactions. 
Deletions:  Beouiraaant  to 
identify  specific  policy. 

Other  speculative 
trading  practlees  added. 

Registration  atateaent 
contains  this  infoma- 
tion. 

sTT 

Portfolio  Tranaactiona 
lot  Sattlad  tj  Spaoif iad 
Sattlaaant  Oatoa. 

itea  2.30  of  Pom  B-lli 
and  Atteehaant 

lone 

•• 

•  • 

* 

-8- 

ItM  of  IUtImA  Mibb 

Qlrlgia  of  Itea 

Conaenta 

32. 

"Baatrictad  Sacuritiaa* 

Itea  1.27  of  Pom  R-IR 
and  Biff  Atteehaant  ' 

Deletions:  exclusion  for 
straight  debt  securities. 

If  a  coapany  bolds  a 
significant  aaount  of 
restricted  debt 
securities,  it  is 
relevant. 

33. 

Poi^folio  Tranaactiona 
bj  Ragiatrant  with 

Brokera  or  Daalara  Acting 
aa  Principal 

Itea  2.18  of  Pom  l-lR 
and  EDP  Atteehaant 

1  Deletione:  Instructional 
reference  to  fixed  coaalaaion 
rates. 

Pixad  coaaission  rates 
have  been  repealed. 

34. 

Brokaraga  Coaniaaiona  . 
Paid  on  Portfolio 
Tranaactiona  of  > 

Ragiatrant 

Itea  2.17  of  Pom  I-IR 
and  EDP  Attarhait 

Deletions:  Caption  entitled 
"Give-Dpa*  reaoved. 

Give-Dps  are  illegal. 

35. 

Conaidarationa  tMch 
Affectad  the  Partici- 
pationa  of  Brokers  or 
Dealers  in  Coaaisslooa 
or  Othar  Coapansation 

Paid  on  Portfolio  Trans¬ 
actions  of  Ragiatrant 

Itea  1.31  of  OP 

Atteehaant 

Deletions:  The  Pom  I-IR  itea 
has  been  totally  eliainated 
froa  the  revised  fora. 

The  itea  (1.31)  is  being 
added  to  both  the 
registration  atateaent 
foras  (Itea  7  ot 

Pom  1-1  aiMl  Itea  10 
of  Pom  1-2) 

36. 

Participations  of  Certain 
Affiliated  Brokera  or 
Daalara  in  Brokerage  Coa- 
niasions  on  Registrant's 
Portfolio  Titeeactiona 
and  on  Portfolio  Tran*- 

Itea  i.32(e)  4  (d)  of 

Pom  I-IR  and  EDP 

Atteehafnt  . 

DeletioxBi  "Give-Dp*  caption. 

See  Itea  34  above.  * 

a 

•ctlons  of  kiqr  Asaoei- 
•t«d  8*flat«r«d  Inroat- 
mma%  Coa^ngr 
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Itea  of  Revised  Forir. 

Origla  of  I%m 

Aci.iitii^ns  nnd  Deletions 

OommsmAa 

37. 

Selection  of  Brokers  or 
Dealers  in  Return  for 
Benefits  or  Other  Con¬ 
sideration  Provided  to 
Other  Persons 

Itea  2.19  of  Fora  N-IR 

Additions:  Words  "any  benefit  or 
other  consideration"  substituted 
for  the  words  "advice,  inforaa- 
tion,  or  other  services." 

Exclusion  for  investment  com- 
paniet  in  the  same  complex 
added. 

Changes  were  made  in 
light  of  Section  23(e} 
under  the  '34  Act,  aa 
amended. 

38. 

Tax  Status 

Itea  1.04  of  Fora  N-IR 

Deletion:  whether  reeistrant 
intends  to  meet  the  requireaents 
of  subchapter  M  in  the  hpeoaing 
fiscal  year. 

Information  of  no  f 

regulatory  value. 

39. 

Underwriting 

ComiaitBents 

Itea  1^03  of  Fora  H-IR 
and  EDP  Attachsient 

Deletions:  Figures  reotuired  by 
•  N-IR  eliainated 

The  bottom  line 
figure  is  the  only 
concern  and  that  is 
all  that  is  asked  for. 

40. 

Monthly  Sales  of 
.  Registrant's  Shares; 
Dividends,  Capital 

Gains  and  Other 
Distributions 

Itea  1.29  of  Fora  N-IK 

Additions:  Instruction  added  to 
take  care  of  money  market  funds 
distritxiting  capital  gains 
aionthly.  • 

Deletions:  Subsections  (b)  and 
(c)  incorporated  into  the  chart 

Money  aarket  funds 
given  a  pass  on  the 
capital  gains  section 
unless  there  is  sore 
than  one  long  term 
gain  distribution  . 

a. 

Solicitation  of  Proxies 

Itea  1.30  of  Fora  N-IR 
and  EDP  Attachment 

Deletions:  Dale  of  shareholders 
meeting  and  date  definitive 
proxy  material  was  filed  with 
the  Coianission 

This  information  is 
available  in  other 
.  Coaaission  filings. 

42. 

Confiraations,  Share 
Balance  Stateaents,  and 
Other  CoBBunicationa 

Itea  2.32  of  Fora  M-IB 

Addition:  Instruction  statins 
that  a  no-load  fund  acting  as 
its  own  distributor  aust  send 
confirmations  to  avoid  being 
treated  as  an  underwriter 

Instruction  codifies 
the  current  staff 
position. 

-10- 
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Itea  of  Revised  Fora 

Orifin  of  Itea 

Additions  and  Deletions 

Coaeents 

43. 

Dividends  or  Distributicna 
Requiring  a  Written  State¬ 
ment  to  Shareholders  of 
Registrant 

Itea  2.13  of  Fora  M-IE 

Addition:  Instruction  added 
asking  that  a  "no"  answer 
be  explained. 

A  "no"  answer 
indicates  a  viola¬ 
tion  of  Section 

19(a)  and  Rule 

19a-l. 

u. 

Purchase  of  Securities  of  or 
Other  Interest  in  an  Invest¬ 
ment  Company,  Investment 
Adviser,  Broker,  Dealer, 
Underwriter,  or  Insiuencs 
Company 

Itea  2.05(a)  of  Fora  M-IR 

None 

1 

Procedures  with  Respect  to 
Stated  Policies 

Itea  2.03  of  Fora  N-IR 

Additions:  Subsection  b.  per- 
mits  a  cross  reference  to 
a  prior  annual  report  in  lieu 
of  stating  policies. 

Instruction  definite  the  tera 
"policies". 

Instruction  added 
in  response  to 
coament  which 
thought  policies 
should  be  defined. 

46. 

Purclwse  of  Securities  during  Itea  2.04  of  Form  H-IR 
Underwriting  by  Affiliated 

Principal  Uixlerwriter 

None 

47. 

Selection  and  Ratification  of 
Accountants  and  Auditors;  ' 
Preparation  of  Financial 
Statements  Filed  with  the 
Coaaission 

Itea  2.16  of  Form  N-IR 

1 

None 

48. 

CroBs-Ckinsrship  and  Circular, 
Ownership 

Itea  2.1l»  of  Fora  H-lR 

Additions:  Instruction  defininc 
cross  simI  circular  ownership. 

Comment  aade  to 
define  the  terns. 
Definition  taken 

froa  th«  Act. 
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ItM  of  R«vi8«d  For* 

Oriain  of  Itaa 

Cosaants 

49»  Parlodic  Calculation  of 

CurraTit  lot  Assat  Talu*  Par 
Share  of  Regiatrant's  Out¬ 
standing  Capital  Stock 

Itc*  2.15  of  fora  I-IR 

Deletion:  Subeection  (b)  aade 
into  an  instniction. 

Addition:  Itea  aade  ennllca- 
ble  to  closed-end  co^ieniee 
by  the  addition  cf  an 
instruction. 

Rule  2a-4  is  applicable 
to  open-end  coapanies 
oi2ly  but  the  procedure 
specified  is  also  appro¬ 
priate  for  cloaed-er.d 
coapaniea. 

50.  SaploTaea  of  Registrant 

Itea  1.15  of  Fora  V-IR 

Addition:  Definition  of  person 
^uriUshing  advisory  services  at 
cost. 

Deletion:  Subsection  (b)  of  Infoivatiua  re<|nired  by 

Itea  requiring  Hating  of  other  Subsection  (b)  is  of 
register<^  Investaent  coa>  littls  value  to  staff  and 

panics  usii:g  the  seinrices  of  a  is  very  difficult  to  put 
person  listed  under  b.  on  computer. 

51.  Policy  with  Respect  to 
Trading  in  Securities  by 
Certain  Affiliated  Persons 
of  Registrant  or  of  ita 
Investaent  Jktriser 

Itea  1.33  of  Fora  I-IR 

Deletion:  Instruction  citii:* 
to  Ouide  to  Business  Stand¬ 
ards  of  ICI. 

Addition:  Subsections  (a)  and 
(b)  broken  up  into  two  sub- 
sectiors. 

This  publication  is  120 
longer  available. 

52.  Senior  Securities  of 

Registrant  and  Applicable 
Asset  CoTerages 

Itaa  1.06  of  Fora  R-IR  and 

EDP  Attachaent 

Nor* 

. 

53.  Issuance  of  Securities 

Other  Than  for  Cash  or 
Securities 

Itea  1.07(e)  of  Fora  H-IR 

Nona 

54.  Registration  of  Securities 

’  Itea  1.07(b)  of  For*  R-lR 
and  RDP  Attachaent 

Nona 

55.  Sales,  Repurchases,  and 
Radsi^ions  of  Securities 

Ite*  1.07(a)  of  Fora  H-IR 
and  closed-end  ECP  ettaeb- 

aent. 

Addition:  Instruction  defin- 
ing  "reJeaptioB*  to  be 
redeaption  at  the  option  of 
the  issuer. 

Delotion:  Fiscal  Quarter 

2  Bquiraaent. 

Closed-end  coapanies  due 
not  staixl  ready  to 
redeea  at  option  cf  the 
thareboldar. 

' 
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ItcB  of  Revised  Fora 

Oriain  of  Itea 

Addition*  aad  Balatlnaa 

Ca^^a 

56.  Distribution  and 

Repurcliase  of  Secvxities 

Itea  1.07(c)  A  (d)  of  Fora 
N-IR 

None 

57.  Market  Discount  or  Preaiu* 
froa  Het  Asset  Vrlue 

Itc*  1.39(d)  of 

Cl.iscd-«nd  FDP  Attachaent 

Hone 

58.  Securities  of  Registrant 
Registered  cn  a  Mational 
Securities  Exchirga  or 
Usted  on  NASDAQ 

Itea  1.01  of  Fora  N-IA  and 
of  Closed-end  EDP  Attachaent 

Addition:  NASDAQ  listing 

Addition  aade  in 
response  to  co&aent. 

59.  Salas,  Redccptiona,  ar«l 
Repurehase  of  Securities 

Suboeetioo  a. 

Ite*  l.C7(b)(2)  of  EDP 

Attach Bent 

None 

Subsection  b. 

Itea  1.07(b)(3)  of  EDP 
Attachaant 

Nona 

Subsection  e.  A  d. 

Itaa  1.07(a)  of  ESP 
Attachaant  and  Fora  I-IR 

Additions:  Subsection  d.  2.* 
For red  redeaption*. 

DelvtioB*:  Contractual  plan 
s&lea,  redepoalta  undsr  con¬ 
tractual  plana,  withdrawals 
under  contractual  plsi:*. 

Fiscal  quartar  reporting 
r^quireasot. 

For  funds  with  the 
ability  to  force  red«a|>- 
tion  cf  saall  accounts. 
Registrants  generally 
cannot  readily  get  coa- 
plete  infnraation  on 
contractual  plan  shar* 
aoveaaata. 

60.  Sale  of  Seenritias  to 

Other  Investaent 

Coapanias 

Itea  2.05(b)  cf  Fora  S-Ut 

None 

61.  Tiae  Lapse  between  Sal*  of 
Shares  cf,  and  Receipt  of 
Proceeds  by,  lagistrent; 
Loss  on  .Caneallation  of 
Ordars  t 

Itaa  2.24  of  for*  N-IK 

Deletion*:  Subsection  (a) 
rofwritten  but  unchanged. 
Description  of  internal 
coapliane*  prooadur** 
foHovad. 

Description  Mt 
aaeessfxry.  * 
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It«B  of  Revised  Fotv 

Orimim  inf  Item 

Additions  and  Deletions 

Comments 

62. 

Suspension  of  Right  of 
Redemption;  Delay  in  Payment 
Upon  Repurchase 

Item  2.25  of  Form  N-IR 

Addition:  Phrase  "in  good 
order"  added  to  a. 

Clarifies  when  time 
period  begins  to  run. 

63. 

Pricing  of  Registrant's 
Shares  for  Distribution, 
Redesption  and  Repurchase 

Item  2.23(b)  and  (c)  of 

Form  K-IR 

Addition:  Text  of  Rule  22c-l 
written  into  item. 

Deletion:  Timing  stamping 
procedure  description. 

Value  of  such  informa¬ 
tion  suspect. 

64. 

Exchange  Offers  Made  to 
Shareholders  of  Registrant 
or  of  Any  Other  Open-end 
Company  ^ 

Item  2.26  of  Form  N-lR 

Addition:  Language  of  item 
changed  to  tract  language 
of  Sections  11(a)  and  (c)  - 
appropriate  instructions 
also  added 

As  per  coHMnt 

65. 

Variations  in  Sales  Load 

Item  2.27  of  Form  H-IR 

None 

66. 

Sales  Load  and  Distribu¬ 
tion  Information 

Item  1.36  of  Form  N-IR  and 
EDP  Attachment 

Subsection  a. 

Subsection  b. 

Subsection  e. 

Subsection  f. 

Deletion:  Exclusion  for 
advisory  fees  paid  to  prin¬ 
cipal  underwriter 

Addition:  "Net  Amount 
placed  in-  b.  1. 

Addition:  provision  for 
a  fixed  fee.' 

Addition:  Provisions  for 
sales  through  voluntary 
accumulation  plans  and 
other  sources  added. 

By  removal  of  the  exclu¬ 
sion  the  total  compen¬ 
sation  of  the  principal 
underwriter  is  provided. 
Change  made  to  exclude 
under  b.  2 .  43. 

Picks  up  fixed  fees  on 
redemption. 

Complete  information  on 
sources  of  sales. 

67. 

Entry  into  or  Renewal  of 
Principal  Underwriting 
Contract 

Item  1.38  of.  Form  N-IR 
and  ISP  Attachment 

Deletion:  Date  of  meeting 
approving  the  contract 

Unnecessary,  this  in- 
fonaation  is  available 
elsewhere. 

-U- 

A 

Item  of  Revised  Form 

Origin  6f  Item 

Additions  and  Dmlmtlams — 

_ SmaaSA _ 

68.  Other  Payments  by  Item  1.37  of  Form  K-IB  None 

Registrant  to  Underwriters 
or  Dealers 


69.  Ten  Dealers  Selling  Largest  Item  2.28  of  Form  N-IR 
Amounts  of  Registrant's 
Shares 


70.  Sales  of  Shares  of  Registrant  Item  2.29  of  Form  N-lR 
pursuant  to  Periodic  Payment 
Plans  of  the  Inotallment  Type 
by  Unit  Investment  Trusts 


71.  Direct  or  Indirect  Ou-nt^rship 
Interest  Which  Certain  Affili¬ 
ated  Persons  of  Registrant's 
Principal  Underwriter  had 
during  the  Fiscal  Tear  in 
Registrant's  Investment 
Adviser,  Principal  Under¬ 
writer,  or  Certain  Brokers 
or  Dealers 


72.  Correspondence  Relating  to  Item  2.31 
Shareholder  Accounts 


Item  1.32Ca)  4  (b)  of 
Form  N-IR  and 
Attachment 


Opinion  of  Independent  Public  Suggested  version  of 
Accountant  AICPA 


None 


None 


None 


See  Item  16. 


Deletion;  Decription  of  Information  of  no  value, 

policy  or  procedure  on 
correspondence  response 

Opinion  revised  in  many  Conforms  the  requirc- 

minor  respects  ment  to  the  current  — - 

auditing  practice. 
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In  addition  to  various  deletions  indicated  in  the  foregoing  table,  the 
following  N-IR  Items  have  been  totally  eliminated  for  the -revision  form: 


Item 

1.02(a)  -  Diversification  of  Assets  - 
chart  breaking  down  assets 

1.08  -  Persons  in  Control  Relation¬ 
ships  with  Registrant 

1.09  -  Persons  Owning  Equity 
Securities  of  Registrant  . 

1.10  -  Number  of  Hoiders  of  Equity 
Securities 

1.11  -  Directors,  Officers,  Members 
of  Advisory  Board,  ahd  Certain 
Employees  and  Legal  Counsel 

1.13  -  Remuneration  of  Certain  Other 
Affiliated  Persons 

1.20  -  Business  and  Other  Connec¬ 
tions  of  Management  and  of  Investment 
Advisers 

1.28  -  Purchase  of  Portfolio 
Securities  Shortly  Prior  to  Ex- 
Dividend  Dates 

1.34  -  Business  of  Principal 
Underwriters 

1.35  -  Management  of  Principal 
Underwriter  ' 

2.01(b) (c)  -  Attendance  of  Directors 
at  Executive  Board  Meetings  and 
Advisory  Board  Meetings 


Reason 

This  information  can  be  gleemed 
from  the  financial  statements 
albeit  not  on  a  quarterly  basis. 

Form  N-1  and  N-2  contain  this 
information 

Form  N-1  and  N-2  contain  this 
information 

Form  N-1  and  N-2  contain  this 
information 

Most  of  this  information  is  in 
Form  N-1  and  N-2  although  not  in 
one  item 

Form  N-1  and  N-2  contain  this 
information 

Form  N-1  and  N-2  contain  this 
information 


The  Committee  found  this  information 
to  be  of  no  regulatory  value. 

Form  N-1  contains  this .information.' 
Form  N-1  contains  this  information. 


This  information  is  of  dubious 
regulatory  value  since  advisory  boards 
are  rare. 


IPRDOC.77-1S958  Plied  6-B-T7;8;4S  ami 
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[  17  CFR  Part  270  ] 

(Kelcase  No.  10-9783.  Pile  No.  87-898] 

INVESTMENT  COMPANY  ANNUAL 
REPORTS 

Revision  of  Regulations 

AGENCY:  Securities  and  Exchange 
Commission. 

ACTION:  Proposed  rule. 

SUMMARY:  The  Securities  and  Ex¬ 
change  Commission  proposes  to  revise 
its  regulations  on  the  filing  of  investment 
company  annual  reports  to  require  that 
such  reports  be  filed  within  90  days 
(rattier  than  the  current  120  days)  after 
th^end  of  the  fiscal  year.  This  will  make 
available  to  the  staff  of  the  Commission 
information  relating  to  a  company’s  most 
recent  fiscal  year  at  the  time  that  it  re¬ 
views  a  posteffertive  amendment  to 
that  company’s  registration  statement 
under  the  Securities  Act  of  1933.  It  will 
also  bring  the  required  filing  date  for 
such  annual  reports  into  liiie  with  the 
required  filing  date  for  annual  reports 
filed  by  industrial  compauiies. 

DATE:  Comments  must  be  received  on 
or  before  August  15,  1977. 

ADDRESS:  Send  comments  in  triplicate 
to  GkKirge  A.  Fitzsimmons,  Secretary, 
Securities  and  Exchange  Commission, 
Washington,  D.C.  20549. 

FOR  FURTHER  INPORMATIDN  CON¬ 
TACT: 

Glen  Payne.  Special  Counsel,  Division 
of  Investment  Management.  Securities 
and  Exchange  Commission,  Washing¬ 
ton,  B.C.  20.'549,  202-755-0230. 

SUPPLEMENTARY  INFORMATION: 
The  Secur  ities  and  Exchange  Commis¬ 
sion  today  published  fw  public  comment 
a  proposed  amendment  of  Rule  30a- 1 
(a)  (17  CFR  270.30a-l(a))  under  the 
Investment  Company  Act  af  1940  (“.Act”) 
(15  U.S.C.  80a-et  seq.)  which  would  re¬ 
duce  by  30  days  the  filing  deadline  for 
the  annual  report  required  by  Section 
3C(a)  of  the  Act  (15  U.S.C.  80a-29(a)). 
Rule  30a-lfa)  under  the  Act  presently 
requires  the  annual  report  to  be  filed  not 
more  than  120  days  after  the  close  of 
each  fiscal  year  ending  on  oc  after  the 
date  upon  which  a  registered  investment 


ccHnpany  files  its  registration  statement 
pursuant  to  Section  8(b)  (15  UR.C. 
80ar-8(b)).  The  proposed  amendment 
would  reduce  the  filing  deadline  from 
120  days  to  90  days  after  the  close  of  the 
fiscal  year. 

Background  and  Purpose 

Release.  No.  33-5829  of  this  date  dis¬ 
cusses  in  detail  the  background  and  pur¬ 
pose  of  pr(H>osed  new  Investment  Com¬ 
pany  Registration  Statement  Forms  N-1 
and  N-2  for  management  investment 
companies  and  of  the  revised  Annual 
Report  orp-Form  N-IR  (17  CFR  274.101). 

(“Forms”).  The  proposed  new  inte¬ 
grated  filing  system  of  which  the  Forms 
are  a  part  contemplates  that  the  N-IR 
filing  time  be  reduced  from  120  days  to 
90  days  as  set  forth  in  the  proposed 
amendment  to  Rule  30a-l(a). 

Under  Rule  30a-l(a),  investment 
company  annual  reports  are  required  to 
be  filed  120  days  £^ter  the  close  of  the 
company’s  fiscal  year.  It  Is  proposed  to 
reduce  the  date  for  filing  the  Form  N-IR 
from  120  days  to  90  days  after  the  close 
of  the  company’s  fiscal  year  in  order  to 
permit  the  staff  to  make  more  effective 
use  of  that  document.  The  filing  of  the 
report  within  90  days  of  the  close  of  the 
company’s  fiscal  year  will  make  avail¬ 
able  to  the  staff  information  relathig  to 
the  company’s  most  recent  fiscal  year 
at  the  time  it  reviews  the  post-effective 
amendment  to  the  company’s  registra¬ 
tion  statement.  In  most  cases,  under 
present  procedures,  when  the  staff  re¬ 
views  an  investment  company’s  post- 
effective  amendment,  the  investment 
company’s  Form  N-IR  on  file  with  the 
Commission  contains  information  that  is 
more  than  a  year  old. 

TTils  proposal  to  reduce  the  N-IR  fil¬ 
ing  time  was  first  made  December  16. 
1970  (Investment  Oxnpany  Act  Release 
No.  S284)  (35  FR  19525)  in  conjunction 
with  other  amendments  to  the  Form 
N-IR.  Although  the  amendments  to  the 
form  itself  were  approved,  the  rule  pro¬ 
posal  was  not  acted  on  because  of  ad¬ 
verse  Industry  comments.  ’ITie  Commis¬ 
sion  now  believes  that  experience  with 
tl»e  90  day  filing  requirement  for  in¬ 
dustrial  companies  filing  annual  reports 
has  .shown  that  It  is  not  overly  buMen- 
some.  In  addition,  the  time  reduction 
should  be  feasible  at  this  time,  parti¬ 


cularly  in  light  of  the  fact  that  if  the 
proposed  integrated  filing  system  is 
adopted,  the  narrative  portimi  of  the 
N-IR  would  no  longer  be  required. 

The  Commission  her^y  proposes  to 
amend  Rule  30a-l(a)  pursuant  to  the 
authority  granted  in  Section  38(a)  of  the 
Act  (15  U.S.C.  80ar-37(a) ) . 

Section  270.30a-l(a)  is  amended  to 
read  as  follows. 

§  270.30ii— 1  Annual  reports. 

(a)  Every  registered  investment  com¬ 
pany  shall  file  an  annual  report,  on  the 
appropriate  form  prescribed  therefor,  not 
more  than  90  days  after  the  close  of  ^ch 
fiscal  year  ending  on  or  after  the  date 
upon  which  such  company  files  its  regis¬ 
tration  statement  pursuant  to  Section 
8(b) :  In  case  the  registrant  finds  it  im¬ 
practicable  to  file  the  report  wdthln  such 
90  days,  it  may  file  with  the  Commission 
an  application  for  an  extension  of  time 
to  a  specified  date  within  6  months  after 
the  close  of  the  fiscal  year.  Such  applica¬ 
tion  shall  state  the  grounds  of  impracti¬ 
cability  and  shall  contain  an  agreement 
to  file  the  report  on  or  before  such 
specified  date.  The  application  shall  be 
deemed  granted  unless  the  Commission 
within  10  days  after  receipt  thereof  shall 
enter  an  order  denying  the  application 
as  being  unreasonable  and  imnecessary 
imder  the  circumstances.  At  the  time  of 
flQng  such  annual  report,  the  registered 
investment  company  shall  pay  to  the 
Commission  a  fee  of  $250,  no  part  of 
which  shall  be  refunded. 

•  •  t  •  • 

All  interested  persons  are  invited  to 
submit  their  views  and  comments  on  the 
foregoing  proposal  in  triplicate  to  George 
A.'^tz.slmmons,  Secretary,  Securities  and 
E^hange  Commission,  Washington,  D.C. 
2CB49.  on  or  before  August  15.  1977.  All 
si^  communications  should  refer  to 
Ffift  No.  S7-S98  and  will  be  avaUable  for 
pittllc  inspection  at  the  Commission’s 
public  Reference  Room,  Room  6101, 1100 
L  Street.  N.W.  Washington.  D.C. 

By  the  Commission. 

Georgs  A.  Fn/snofONS, 
Secretary. 

May  31.  1977. 
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